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ADVERTISING GAINS POWER 
IN A CRISIS 


The Joneses? Why, all the Joneses have always been inclined, 
and they always will be inclined, to buy things that they know about and 
like. In common with the Smiths and the Browns they are apt to avoid the 
unknown and the untried. Therefore, the most familiar and friendly product 
has the advantage in any market. 


And that’s why advertising is a fundamental factor in human 
development. 

Ages ago money was invented as a means of facilitating the buy- 
ing and selling of things. No large growth of commerce was possible under 
the clumsy methods that required the direct exchange of commodities. 


Advertising came to be an important factor in the buying and 
selling of things when modern production necessitated the reaching out, 
beyond the sphere of local influences, for larger markets. 


Money and advertising are both necessary considerations in con- 
venient and efficient exchange. When we find a way to get along without 
the one, then possibly the other may be eliminated. 


Advertising and mass production have been twin developments. 
There must be a great outlet to require a great factory. Advertising is a 
comparatively inexpensive creator of outlets. It deals with the masses, while 
the salesman deals with the individual. And as mass production has beaten 
down costs and improved products, so advertising has reduced the cost 
of extensive selling by making local things widely and favorably known. 


In any race, the more contestants who weaken and drop by the 
way, the greater become the chances of the tireless runner. Business is a 
fair race—and the laurel goes to those who endure. 


There never was a time when good advertising could accom- 
plish so much as it can right now. 


And let it here be remarked that one outstanding inspiration of 
the present situation is the fine courage and foresight shown by American 
advertisers who have learned how to make good use of fundamentals—who 
understand the psychology of the Joneses and the Smiths and the Browns. 


Advertising gains power in a crisis. 


D’ARCY ADVERTISING COMPANY 
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Earnings Up 14%—Price Of 73% 
N EARNINGS decline of less than 3 per cent last 


year was reported by one of the country’s leading 
organizations. But contrary to the general experience of 
most of our companies, 1931 results were in excess of those 
of the year 1929. Commodity prices have declined sharply, 
of course, but this company was able to offset this factor 
by increasing its unit sales by 7.2 per cent and, in a period 
of vanishing profit margins for many enterprises, was able 
actually to increase its earnings recovery per dollar of 
sales. Net working capital per share of stock at the end 
of last year was equal to about 45 per cent of the recent 
market price of the issue. Although earnings are 14 per 
cent higher than in 1929, current quotations are only 
about 27 per cent of the price reached that year. 


Has the Stockholder Any Rights? 
F COURSE, the stockholder does have rights. But 


examination of the shareholder-corporation — rela- 
tionship discloses the fact that his prerogatives could be 
materially extended so as to furnish further safeguards. 
This brings up the question of whether or not he now exer- 
cises to the fullest advantage all of the privileges which he 
already possesses. Stockholder apathy is a contributing 
reason for numerous abuses which have been evident in 
the conduct of the affairs of some of our large companies, 
but it is an encouraging sign of the times that security 
owners seem to be beginning to take more interest in the 
enterprises in which they hold fractional proprietorship. 
Will the movement go farther? How can it be advanced 
to an even greater extent? 


ISSUES 


Bonds for the Business Revival 


LL of the growth of investor capital which will result 
from the coming business revival will not come from 
stocks. Good grade bonds are currently selling at ridicu- 
lous prices, and present quotations can not be expected 
to be still available after business shows signs of breaking 
out of its rut. Such issues perhaps are not suitable for 
“widow and orphan” funds, but the well rounded port- 
folio of the average business man could contain one or 
two. A selection will appear next week. 


IN THIS ISSUE 
Cw 


The Trend of Things - - - - - = = «= = 


More Liquidation?—Where From? - - - - - 
By William J. Healy 

Wheat Crops and Rail Traffic - - - - - - - 
By George H. Dimon 

Anaconda Reports a Deficit - - - - - - - 
By C. C. Bailey 

American Stores—A Vendor of Essentials - - - - 
What of the Electrical Equipment Industry?- - - 
Position of the Bond Market - - - - - =- - 
Bonds with Unusual Features - - - - - - - 


Among the Bulls and Bears- - - - - - - - 


Weekly Corporate Earnings Barometer 


Are Cigars Losing Favor? - - - - - - - - 
By Andrew A. Bock, Ph.D. 
L.G.’s Column - - - - - - = = = = = 


The Building and Loan Field Expands - - - - 

By Milton M. Schayer 
Public Utility Notes- - - - - - - = - - 
The Status of the Insull Utilities - - - - - - 


American Rolling Mill Shows a Loss - - - - - 


Seats DirtCheap - - - - - - - = = - = 
Wall Street Chatter - - - - © © «© «= «= = 

By A Customers’ Man 
Board Room Brevities - - - - - = = = = 


A New War Debt Cancellation Scheme : 


Coming Dividend Meetings- - - - - - - - 
March Chain Store Sales - - - - = = = = 
Railroad Topics - - - - - - - - = - - 
On the New York Curb- - - - - - = - - 


Weekly Business and Financial Summary 


© 


32 


PUBLISHED WEEKLY BY GUENTHER PUBLISHING CORPORATION 

Louis Guenther, President-Treasurer and Publisher 
William J. Healy, Vice President; Frederick W. Brandt, Secretary and Business Manager; Richard J. Anderson, Managing Editor; 
A. Weston Smith, Jr., Associate Editor; Ralph E. Bach, Research Editor 


Editorial and Business Offices: 


53 Park Place, New York, U.S.A. 
Cable Address: Finglobe, New York 


Copyright, 1932, by Guenther Publishing Corp. Reproduc- American News Compan 


tion in whole or prohibited exce; permission of 


it bd October 22, 1906, at the 
the publisher. Newsdealers and bulk sales supplied by 


Entered as second class matter 
York, N. Y., U. S. A., under the act dated March 3, 1879. 


Annual Subscription Rates: 
United States, Mexico and Cuba $10 a year; 
Canada, $11 a year; Foreign, $12 a year. 


FOR CHANGE IN ADDRESS subscriber should give 
nited States Post Office at New __ both the old and the new address. This notice should reach 
us about two weeks before the change is to take edect. 


Western Advertising Representatives 
Financial: F,H. Erte, 
727 Monadnock Building, Chicago, III. 


General: H. Witson, 
122 So. Michigan Avenue, Chicago, Ill. 


New England Representative 
W. E. ANDERTON, 


1058 Park Square Building, Boston, Mass. 


. . 
by 
enth 
Otto Guenther, 
aye 
6 
4 
10 
12 
1 - 
16 
é 
17 
18 
19 
é 
| 
20 
21 
24 
25 
30 
PENA 
7 


THE BALTIMORE AND OHIO RAILROAD COMPANY 


i OFFICE OF THE PRESIDENT 
To the Stockholders of Baltimore, Md., April 1, 1939, 
The Baltimore and Ohio Railroad Company: 


The President and Directors submit herewith a statement of operations for pt aed 1931, including condensed Income Account compared with 
the preceding year, and Balance Sheet as of December 31, with certain other general information which it is thought will be of interest. 

The Annual Report in the customary form will be prepared and forwarded later to those stockholders who have advised or may advige the 
Seanteny of the Company of their desire to receive it. 

he net income for the year, after the payment of interest, rentals, taxes and other fixed charges, was $3,802,978. This is a decrease of $17 
620,792, compared with 1930. 

After paying the 4% dividend on the Preferred Stock, there remained $1,448,450, equal to fifty-seven cents per share on the amount of common 
stock outstanding during the year. Dividends aggregating 3!4% were declared on the common stock, and amounted to $8,970,341, causing a draft on 
Surplus of $7,521,891, which, with other adjustments in that account resulted in a decrease, compared with December 31, 1930, of $7,875,751. The total 
accumulated surplus of your Company, as adjusted, on December 31, 1931, was $101,985,578. 

The recession of business in general during the year was more pronounced than during the preceding year, with consequent reduced 
for 1931 as compared with 1930. As shown in the Income Account, the operating revenues decreased 23.32%, while operating expenses were reduced 
21.68 %, leaving a net corporate income of $3,802,978, compared with $21,423,770 the preceding year. 

The property was maintained in condition to assure safe and adequate service. 2 

The continued decline in passenger traffic is a matter of deep concern, and has been the subject of study and effort, first, to retain and recover 
the traffic where possible through improved service, and, second, to offset the loss where practicable, through the elimination of train and car mil e, 
With the extension of improved highways, in many instances paralleling the steam road, it has been possible, with the approval of the governmentaj 
bodies, to materially reduce the branch line mileage, and also to curtail main line mileage. Even so, it has not been possible, with due regard to ubli¢ 
convenience, to eliminate all of the unremunerative train mileage. For the year, the passenger train miles operated were 15,742,157, compared with 
17,910,381 in the preceding year, or a decrease of 12.11%. 

To sustain and invite long-distance passenger traffic, experiments were begun a few years ago to develop an even greater degree of comfort 
for patrons, and it was the privilege of your Company to install and operate, beginning May 24, 1931, the first completely air-conditioned train in the 
history of railroading. This train, known as the “‘Columbian,’’ operates daily between Washington, D. C., and Jersey City, New Jersey. The innova- 
tion was well received by the traveling public, and plans were perfected whereby, a second train was equipped and placed in mee between Wash- 
ington, D. C., and Jersey City, later in the season. The patronage on these trains, particularly during the summer months, has been gratifying, ang 
with the experience gained and further study it is contemplated to improve and expand this service. 

The railroads of the country, realizing the serious situation confronting them, submitted an application to the Interstate Commerce Commission 
in June, 1931, for a general increase of 15% in freight charges, which, after extended hearings in the principal regions of the United States, was denied, 
The Commission, however, granted the roads authority, as an emergency measure, to make increase in certain rates, effective January 4, 1932, which 
it is estimated may cause an increase of roundly 34% in the freight revenues of your Company. In accordance with a suggestion contained in the 
order of the Commission approving this rate increase, the Carriers of the country entered into what is known as the ‘‘ Marshalling and Distribut 
Plan,” under which the amounts realized from the rates so increased will be paid to the Railroad Credit Corporation and used as a fund for loans to 
carriers failing to earn their fixed charges, and to prevent default. ; 

As a result of negotiations between a Committee of Railway Presidents and employees of the participating railroads, represented by the Chief 
Executives of the respective organizations of employees of the railroads, the employees so represented agreed to a ten per cent. deduction in compensa- 
tion, as of February 1, 1932, the basic rates to remain undisturbed. The agreement to terminate automatically January 31, 1933. This voluntary ac 
tion of the employees, through their representatives, will be most — to your Company in meeting the conditions brought about by the prolonged 
period of depression, and afford opportunity for a sustained and possibly more liberal maintenance program, with increased employment. 

During the year there was an increase in investment in road and equipment of $5,148,778. 

The total investments of your Company increased $12,915,369 while there was a net decrease in current and deferred assets of $8,911,958, 
Through the payment of maturing obligations, funded debt was decreased by $7,464,000 and ioans and bills payable and current liabilities increased 
$14,740,425 or a net increase in obligations outstanding of $7,276,425. 

The Interstate Commerce Commission, on November 19, 1931. granted your Company authority to operate the Buffalo, Rochester and Pitts- 
burgh Railway and the Buffalo and Susquehanna Railroad; therefore, effective January 1, 1932, these two properties will be operated as constituent 
parts of the System. The increase in the investment in these companies for the year was $317,715. 

As stated in the annual report for the year 1930, your Company, late in that year, acquired the property of the Chicago and Alton Railroad at 
foreclosure sale. A new company, known as The Alton Railroad Company, was organized and, with the approval of the Interstate Commerce Com- 
mission, took over the ownership and operation of the property, effective July 19, 1931, and your Company acquired all the capital stock of the new 
company, at a total cost to your Company of $25,396,151, reflecting an increase of $2,675,288 in the investment during the year. ‘The Company also 
expended $1,508,050 in the acquisition of guaranteed stock of railroads leased in perpetuity to The Alton Railroad Company. 

During the year the Company added to its holdings of Reading Company stock by the purchase of 1,600 shares of First Preferred Stock, 1,800 
shares of Second Preferred Stock and 7,300 shares of Common Stock, at an aggregate cost of $775,069. In addition the New York Transit and Terminal 
Company, a wholly owned subsidiary, acquired 800 shares of First Preferred Stock, 6,500 shares of Second Preferred Stock and 41,600 shares of Common 
Stock of Reading Company, at a total cost of $2,549,319. Including these purchases your Company now owns and controls 233,665 shares of First 
Preferred Stock, 339,100 shares of Second Preferred Stock and 597,600 shares of Common Stock of the Reading Company, a total of 1,170,365 shares or 
41.81 per cent. of the entire issue, costing $70,967,069. 

In view of the continuing decrease in traffic, and in order to conserve cash against maturing obligations, it has seemed wise to your Directors 
to suspend dividend payments on both the Preferred and Common shares of your Company. 

While traffic continues to show a decrease under that of the preceding year, since January, 1932, there has been no further decline in the trend 
of traffic, and through added economies, every effort is being made to overcome, on your property, the 
effects of the conditions generally prevailing. Furthermore, as the anticipated beneficial results of the 
constructive measures taken by the Government, in an effort to stabilize the financial structure of g g 
the power become more widely felt, business should improve and railroad traffic return te more nor- 
mal conditions. 

The interest and assistance of the stockholders in securing traffic, which has been manifest in the 
past, has been most helpful and of mutual benefit, and your co-operation in this respect is more urgently 


needed now than ever before. and is, therefore, most earnestly solicited. President. 
THE BALTIMORE AND OHIO RAILROAD COMPANY THE BALTIMORE AND OHIO RAILROAD COMPANY 
INCOME ACCOUNT Balance Sheet—December 31, 1931 
Increase or Decrease 
1931 1930 Amount % ASSETS 
Revenue from freight transportation. ....... $131,977,796 $173,706,337 $*41,728,541 *24.02 
14'801'546  18°567'622 * 3°766,076 *20.28 Investment in Property used in Transportation Service $ 923,661,086 
Revenue Sen ae express and other trans- Investment in Separately Operated Companies, 
11,695,286 14,386,477 * 2,691,191 *18.71 Miscellaneous Physical Property, ete... 123,753,509 
. . 199 
794 
Maintenance of Equipment................ 31,542,648 41,693,161 *10,150,513 *24.35 
.790,7. 145,89) 355,1 4.36 018,796 
Total Railway Operating Expenses... .. . $119,944,440 $153,142,375 $*33,197,935 *21.68 
37.51% 35.08% 
Total Operating Ratio. ................... 75.69% 74.10% 
Net Revenue from Railway Operations. ..... $ 38,530,188 $ 53,518,061 $*14,987,873 *28.01 LIABILITIES | 
$ 8,893,647 $ 10,326,670 $* 1,433,023 *13.88 | Capital Stock Outstanding. $ 315,158,510 
Equipment, Joint Facility Rents, ete. ....... 3,405,690 2,942,778 462,912 15.73 $ 58,863,162 
Total Charges to Net Revenue......... $ 12,299,337 $ 13,269,448 $* 970,111 * 7.31 256,295,348 
Net Railway Operating Tncome, as defined 3,355,721 
Other Income—Rents, Dividends on Stock $539,407,246 
and Interest on Bonds owned......... 9,118,957 11,243,924 * 2,124,967 *18.90 57,044,800 
Total Income from all sources. ......... $ 35,349,808 $ 51,492,537 $*16,142,729 *31.35 Capitalized ees 3,707,950 
Deductions for Interest and Rentale......... $ 30,263,557 $ 29,155,865 $ 1,107,692 3.90 | Current Liabilities... 
All Other Charges against Income........... 1,283,273 912,902 370,371 40.57 | Liability for Provident Funds and Other Deferred Items... ...........+-+++ 11,135,92 
Accrued 79,700,506 
from Income. ........ 30,068,7 92 
and other Corporate purposes. ....... $ 3,802,978 $ 21,423,770 $*17,620,792 *82.25 "31.180 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Bonds have recently given a comparatively better performance than stocks, but 
a turn for the latter may be in the making — Automobile trade still optimistic, 
but output for latest week slumps — Steel makes best performance of week, with 
operations up 1)% points to 224 per cent of capacity — Easy money rates 
continue, London bank rate cut to 3 per cent, others may follow 


ITH the great bulk of trade news so uninspiring, 

political developments continue to occupy the 

center of the stage. Determined efforts which 
are being made to eliminate waste and inefficiency in 
government, furnish one of the few bright spots in the 
advices which are coming out of Washington, and are 
setting a much needed example for countless state and 
municipal bodies. By ignoring reparation and war debt 
payments, the new British budget has brought into promi- 
nence the question of intergovernmental debts much 
sooner than expected, and may conceivably hasten the 
formation of tentative plans for the solution of this pressing 
problem. 


UR Index of Industrial Production shows a fractional 
gain for the week, and now stands at 43.8, small 
gains in some of the components having offset slight 
losses in others. New building contracts for the first 
half of April showed a gain which was somewhat less than 


seasonal, with residential construction particularly lagging. 
Electric power output had been getting progressively 
worse, but in the latest week a small advance was regis- 
tered which has at least temporarily reversed the trend. 
A 5,068-car increase in non-bulk railway traffic was not 
sufficient to offset a 6,58l-car drop in coal, and total 
loadings declined slightly. A declining trend in coal 
traffic is, of course, the usual performance at this time of 
the year. 


NOMMODITY price movements have been mixed. 
Wheat, which was recently the stellar performer, 
was quiet during most of the week despite a prediction on 
the part of the Farm Board that prices should be at least 
10 cents a bushel higher. Pumping of currency into the 
money market by the Federal Reserve should ultimately 
have the tendency to increase the general price level, 
but the effects of this policy cannot be expected to become 
evident immediately. 


444 THE TREND OF MARKET VALUES AND LOANS 444 
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we Pan “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 


Wort. The 


gures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FinanciaL 
Loan Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 


= line shows the Stock Exchange's figures, reported monthly, while the dotted line shows Tue FrnancraL Wor.p’s computation of changes which 
occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘“ Percentage Turnover in Sales. 
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Securities Outlook 


HE outstanding bright spot in recent 
sessions of the securities markets has 


‘been the comparatively favorable action 


of the bond market. While sections of the 
bond list have shown sinking spells from 
time to time, the declines have been 
quite moderate in comparison with those 
of certain leading stocks. Stability in 
bond prices usually precedes that in stocks. 
Fundamentals are certainly largely in 
favor of higher bond prices, and absence 
of forced institutional liquidation should 
permit continuance of an upward trend. 

The two time-honored ways in which 
declining stock markets have ended are, 
first, climax selling on heavy volume and, 
second, a more or less gradual reversal 
of trend on very light volume. The first 
is usually the result of distress selling of 
margined accounts, when stocks must 
be thrown over regardless of what they 
will bring. Present conditions do not 
appear to be auspicious for the latter type 
of selling, in view of the extremely low 
levels of brokers’ loans (although such 
weakness may conceivably crop out in 
individual issues). Factors underlying 
the current situation seem to favor a 
gradual turn in the trend, and it is en- 
tirely probable that some groups will 
reverse their movement independently of 
the remainder of the market. 

A turn in stock prices is not far re- 
moved, although a definite reversal may 
not be seen in the next two weeks or even 
three weeks. It is well to bear in mind 
that settlement of the tax problem, bal- 
ancing of the budget, elimination of the 
bonus quersiion, and adjournment of 
Congress are all factors which should have 
a favorable influence on security prices, 
and that by June far-sighted buyers will 
probably be laying plans to take advan- 
tage of business revival in the fall. 


AAA 
Business Prospect 


ONTINUED refusal of the important 
barometric lines of industrial activity 
to show anything like the gains which 
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should be clearly in evidence during cur- 
rent weeks has dimmed the hopes of an 
early reversal of the general business 
trend. At the present time it appears that 
about the best that can be expected is 
that, because of the low levels to which 
trade has already descended, the late 
spring and early summer will not witness 
the recessions which ordinarily occur at 
that period. 

The uncertainty of what courses Con- 
gressional action may take still hangs 
above the head of the business structure. 
Pressure for the veterans’ bonus, for in- 
stance, has recently increased rather than 
diminished, particularly now that the 
factor of monetary inflation has been 
dragged into the project. It is not at all 
unlikely that the House will finally pass 
the measure in some form or other, but 
substantial grounds still exist for believing 
that the bill will be killed in the Senate 
or by a Presidential veto which can not be 
overridden. In the meantime, however, 
its unfavorable influence upon business 
can not be ignored. 

- About the most encouraging element in 
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Tue Components: This is an unweighted index of five sensitive series of industrial activity; 


new building contracts, electric 
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wer production, automobile output, steel mill activity, and 
miscellaneous and less-than-carload freight traffic. Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 
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the present situation is found in the 
program of the Federal Reserve Syste 
which, if carried through to the goal it 
set, can hardly fail to have the effect y 
stiffening commodity prices and fore; 
member banks to embark on a poliey ¢ 
eredit liberality to business. 


AAA 
Credit Situation 


ACCELERATION of the Federal R. 

serve’s pace of government’ securit 
purchases has so far affected only mone 
rates, which have perceptibly weakens 
in recent weeks. Member bank state 
ments continue to reflect policies y 
further deflation, the report for April 13 
showing $74 millions of security log, 
liquidated, a drop of $16 millions in “yj 
other” loans and a total of $25 million, 
in securities sold (of which $24 millioy 
constituted governments). The deposi 
account, however, should have glad. 
ened the hearts of the bankers, for d 
mand deposits increased by $101 millions 
although time deposits were off $7 
millions. The gain in the demand account 
however, is understood to have come as, 
result of Reserve Bank purchases ¢ 
governments. The belief is prevalen 
that just as soon as deposits from ordinary 
customers show signs of a sustained up 
ward trend, some much needed confidene 
will return to the bankers and the latte 
will feel willing to be more liberal in the 
granting of credit accommodations t 
trade and industry. 


AAA 
Money Rates 


MPORTANT banks have shown mw 
disposition to cut the rates of interest 
paid on deposits, as might be expected to 
result from recent declines in open market 
money rates. The probable reason is that 
such a step would tend to discourage de 
posits at a time when gains are so badly 
wanted. Members of the New York 
Clearing House, however, will no longer 
pay interest on funds representing checks 
in the process of collection, nor on the 
13 per cent on demand deposits and the 
3 per cent on time deposits kept with the 
Federal Reserve Bank as reserves against 
the accounts. Thus, while apparently 
adhering to the old rates of interest, the 
banks will be able to effect substantial 
economies in payments. 

Call money on the Stock Exchange r- 
mains at its pegged level of 21% per cent, 
but funds have been available ‘‘outside” 
from time to time for 2 and even 1% per 
cent. Curb Exchange funds, maintaining 
their 14 per cent spread, have continued 
to be quoted at 3 per cent. Theoretically, 
at least, the New York rediscount rate 
has been far out of line with open market 
rates, and the question of a reduction to 
21% per cent has naturally recurred from 
time to time. Reports are current that 
the principal European central banks are 
preparing, by agreement, to reduce rates, 
following the lead which the Bank o 
England took last week. 


AAA 
Barometer Changes 


APrTocene production so far this 
year has been distinctly disappoilt 
ing, even considering the state of genet 
business. Because of the cautious police 
being followed by leading companies, it's 
possible that output will be stepped 
within the coming several weeks 10 
tion of the intensive sales campaign D0¥ 
(Please turn to page 31) 
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More From? 


The only major factor that could still contribute to the liquidating forces is found 

in the remaining $5 billion of bank loans on securities. How much of this is a 

potential source of security selling? The correct answer would definitely fix the 
date of the end of the market recession 


By WILLIAM J. HEALY 
Vice President, 
Tue FINANCIAL WoRLD 


AAA 


HEN prices go so low that they 
W« not go any lower, then there 

is only one way that they can go 
—up. When liquidation spends its force 
it definitely serves to drive prices lower. 
When liquidation has been completed, 
prices must go up. Seven times that 
mythical theory has been exploded since 
the fatal third of September in 1929. 
Prices go crashing and a point of resist- 
ance is met from which a temporary re- 
covery is staged. If it could be de- 
termined that liquidation had been com- 
pleted, there would be no question but 
that the absolute bottom had _ been 
reached. Even the timid would not 
hesitate to buy and buy plenty in having 
that assurance. It is on that bedrock 
foundation that fortunes are built. In 
tracing the successive steps of liquida- 
tion we can find how far it has advanced 
in order to visualize how much further it 
could go and with what results. 


Bull Market Borrowings 


Going back to September, 1929, we 
find market prices reaching new unpre- 
eedented high levels. The stocks listed 
on the New York Stock Exchange repre- 
sented a total value of $89,668 millions. 
Brokers’ loans as reported by the Ex- 
change had mounted to $7,882 millions, 
or 8.79 per cent of the stock values, 
called the loan ratio. This was high, 
but apparently not dangerously so, for 
in February, 1926, this ratio had reached 
10.23 per cent. Because of the high 
level of prices, brokers were demanding 


.bigger margins than they had been in the 


habit of requiring at earlier stages. This 
caution was soon to become fully war- 
ranted. Part of the brokers’ borrowings 
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Bank Liquidation and Security Prices 


were recruited from private sources, 
individuals, and corporations that had 
excess funds to lend at the prevailing at- 
tractive rates. The brokers’ loans re- 
ported by the Federal Reserve Banks 
were lower than the Exchange total of 
$6,354 millions, or 7.1 per cent of the 
value of stocks. Then the landslide 
started. Prices crumbled so fast that by 
November 13, 1929, $37,578 millions had 
been wiped out. An accompanying 
tabulation outlines the major swings of 
the market during the entire recession. 
Stock values dropped to $52,090 
millions, a fall of 42 per cent. Brokers 
lost no time in placing their accounts in 
order. The newly adopted caution was a 
measure of self preservation. But with 
the market dropping 42 per cent, brokers’ 


SOURCES OF LIQUIDATION AND SECURITY VALUES 


New York Out of 
—000,000 omitte@d—— City Town 
Stock Brokers’ Bank Bank 
Values Change Loans Change Loans Change Loans Change 
mber 13, —— 52,090 —42% 4,172 —-34% 3,427 +16% 4,942 + 5% 
April 76,900 +48 ,124 -1 3,316 - 8 -1 
une 24, 1930........ 3,560 —-17 3,416 —-17 3,696 +11 4,791 - 3 
eptember 10, 1930. . 69,430 +9 3,143 - 8 3,523 - 5 4,809 +1 
eer 16, 1930... 50,500 —27 2,008 —36 3,248 - 8 4,493 - 7 
ebruary 24, 1931..., 56,810 +12 1,798 —10 3,137 - 3 4,176 -7 
43,260 —24 1,539 2,920 - 5 3,947 - 5 
8,440 +12 1,406 - 9 2,791 7 3,912 -1 
ctober 5, 1931...... 32,810 —28 1,001 —29 2,469 —12 3,612 -8 
193%... 36,130 +10 831 2,270 8 3,578 -1 
March's 0982... 26,180 —27 568 —32 2,223 2 3,464 -3 
A nil 9,330 +12 552 2,097 — 6 3,329 -4 
Pril 13, 1932....... 20,950 —29 485 -12 1,933 8 3,215 - 3 
—$68,718 —77% —$5,869 —92% —$1,011 —34% —$1,473 -31% 
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loans were down only 34 per cent by 
comparison. Becoming fearful of their 
position, customers of brokerage houses 
sought refuge in the banks and where 
this accommodation could be arranged 
the accounts were transferred. This ac- 
tion can be seen in the contrasting in- 
creases in loans by New York City 
banks, which increased 16 per cent, and 
for out of town banks, which gained 5 
per cent in the identical period of time 
that elapsed. In the Federal Reserve 
Bank weekly reports the security loans 
shown include both the loans to brokers 
and those made direct to other customers 
of the banks, so that the 16 per cent 
increase was materially larger than this, 
if allowance is made for the sharper drop 
in brokers’ loans. Liquidation was finally 
arrested on November 13, 1929, because 
of this combination of forees and the first 
of the six recuperative periods set in. 


Inevitable Readjustments 


That lasted until April 17, 1930, when 
values had mounted again to $76,900 
millions, and restored 48 per cent of the 
values lost in the first abrupt decline. 
The brokers’ loans were little changed, 
showing a reduction of less than 1 per 
eent. The New York City banks took 
advantage of the opportunity to liquidate 
their weaker accounts during this rise, 
as shown in the reduction of loans 
amounting to 8 per cent. Banks outside 
of New York held to their position with 

(Please.turn to page 27) 
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Wheat Crops and Rail Traffic 


The very small winter wheat crop indicated for Kansas and adjacent territory 

will doubtless result in a sharp decline in the wheat movement over southwestern 

railroads this year as compared with the heavy movement last year. Will this 
have serious effects upon the earnings of the railroads in this territory? 


Department of Agriculture at Wash- 

ington showing the April 1 condi- 
tion of winter wheat to be only 75.8 per 
cent of normal, which was followed by a 
jump in wheat prices at Chicago of over 
8 cents a bushel, indicates a situation 
which may have repercussions upon the 
market for railroad securities as well as 
that for the commodity itself. In fact, it 
does not seem unreasonable to ascribe the 
recent decline in the market price of the 
common stocks of the Atchison, Topeka 
& Santa Fe and the Union Pacific to the 
lowest levels since the beginning of the 
twentieth century, in some small part, at 
least, to the indications of poor crop con- 
ditions in the Southwest. These roads 
and other Southwestern carriers normally 
move large amounts.of winter wheat and 
were benefited substantially in 1931 by 
the abnormally large crop harvested in 
that year. Some declines in their earnings 
from this source in 1932 now seems un- 
avoidable. 


"T= report recently issued by the 


Government Crop Estimate 


The government estimate as of April 1 
places the probable winter wheat crop at 
458 million bushels. The estimate is 
tentative. As the department states, 
** April 1 is too early for an accurate fore- 
east of final production,” and abandon- 
ment will not be reported until the first 
week in May. However, there can be no 
doubt that the yield will be far below the 
average, and it may run below the April 1 
estimate, since field reports from traveling 
crop observers indicate further deteriora- 
tion since that date. The Department of 
Agriculture estimate, based on April 1 
condition, shows the shortest crop pros- 
pect for that date of any year since 1925. 
In only two years out of the past twenty 
has the actual yield been smaller than 
this year’s April 1 indication. The aver- 
age winter wheat crop for the past ten 
years has been 551,000,000 bushels; the 
1931 crop was 787,000,000 bushels. 

The present condition of the crop is due 
to weather conditions similar to those 
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By GEORGE H. DIMON 
Editorial Staff, Tue WorLD 


which resulted in failure of the spring 
wheat crop in a large part of the North- 
west last year, i. e., lack of moisture, and 
dust storms. Winter wheat in the western 
half of Kansas and Nebraska, all of north- 
west Oklahoma and a large part of the 
Texas Panhandle is in very poor shape. 
A recent official Kansas report places the 
crop for that state at less than 98,500,000 
bushels as against 239,000,000 bushels 
last year. The decline in yields in large 
parts of the adjacent states will probably 
be equally severe. 

The Atchison, Union Pacific, Burling- 
ton, Missouri Pacific, and Rock Island all 
draw a considerable amount of traffic 
from the State of Kansas, and other 
Southwestern roads have mileage in the 
territory affected by the drought, notably 
the Missouri-Kansas-Texas and the St. 
Louis San Francisco. However, wheat 
revenues do not bulk so large for these 
roads as for the other carriers named 
above, and their mileage in the area where 
crop conditions are most unpromising is 
not as extensive. The Western railroads, 
including those in the spring wheat area, 
which carry the largest amount of wheat, 
are listed below in the order of total 
tonnage in this commodity over a period 
of recent years: 

Atchison, Topeka & Santa Fe 

Great Northern 


Union Pacific 

Chicago, Milwaukee, St. Paul & Pacific 
Missouri Pacific 

Northern Pacific : 

Chicago, Burlington & Quinc 

Chicago, Rock Island & P.: c 
Minneapolis, St. Paul & Sault Ste. Marie 
Chicago & Northwestern 

St. Louis San Francisco 

Chicago, St. Paul, Minneapolis & Omaha 
Minneapolis & St. Louis 

Chicago Great Western 


However, when the roads are listed in 
the order of percentages of wheat and 
wheat products revenues to total freight 
revenues, the sequence is very different: 

Spokane, Portland & Seattle (Owned jointly 

by Great Northern and Northern Pacific) 

Minneapolis, St. Paul & Sault Ste. Marie 

Northern Pacific 

Minneapolis & St. Louis 

Great Northern 

Burlington-Rock Island (Formerly Trinity 

& Brazos Valley) 

Chicago, Rock Island & Pacific 

Union Pacific 

Atchison, Topeka & Santa Fe 

Chicago, Milwaukee, St. Paul & Pacific 

Chicago, St. Paul, Minneapolis & Omaha 

Chicago, Burlington & Quincy 

Misso acific 

Chicago Great Western 


As is indicated by the fact that the five 
railroads with the highest percentages of 
wheat revenues to total freight revenues 
are Northwestern carriers, a major crop 
failure would have more serious conse- 
quences for the railroads in that region 
than the effects of an abnormally small 
crop in the winter wheat states upon the 
Southwestern railroads. Generally speak- 
ing, the traffic of the Southwestern car- 
riers is better diversified than that of the 
roads in the Northwest. In the case of 


the smaller Southwestern roads which do 
not show a satisfactory degree of traffic 
diversification, the concentration js in 
petroleum and its products rather than 
wheat and flour. The two largest Kansas 
wheat carriers, the Atchison and _ the 
Union Pacific, have such large interests in 
other regions and other types of traffic 
that, in spite of the fact that they rank 
first and third, respectively, among 
American railroads in the total tonnage 
of wheat carried, they occupy the eighth 
and ninth positions in the list showing 
relative importance of wheat revenues to 
total freight revenues. 


The Southwestern Carriers 


Consequently, the poor wheat crop in 
Kansas and adjacent territory will not be 
disastrous for the Southwestern carriers, 
There are offsetting factors; a large 
amount of the bumper crop of 1931 is 
stored in this territory, and the higher 
prices will tend to bring this wheat out 
for sale and shipment to the mills and 
markets. A permanently higher level for 
wheat prices would tend to stimulate 
trade as the farmers with wheat to sell 
realize a larger cash return. The smaller 
crop should result in a substantial redue- 
tion in the darge surplus stocks which 
have been depressing the market in the 
past year, and this, in the long run, 
should have beneficial effects upon the 
wheat market. 

However, the short term results of a 
crop failure in the territory affected are 
usually not such as to justify a purely 
optimistic view. The 1932 earnings of the 
Southwestern carriers will doubtless be 
moderately lower than they would have 
been if winter wheat had not been 
severely harmed by adverse weather con- 
ditions. 

It is, of course, too early to make any 
predictions as to the spring wheat crop 
in the Northwest, although conditions to 
date are not entirely favorable and parts 
of the territory affected by the drought 
last year report inadequate subsoil 
moisture. 
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Anaconda Reports Deficit 


By C. C. BAILEY 
Editorial Staff, 
Tue FiInaANcIAL WoRLD 


ROSS revenues of Anaconda Cop- 
per Mining Company declined 
about 46 per cent in 1931 as a 

result of extremely low metal prices and 
the very low rate of operation made neces- 
sary by virtue of continued recession of 
demand for the non-ferrous metals. Ana- 
conda, with its various subsidiary inter- 
ests, ranks as the largest copper producing 
enterprise of the world and is one of the 
leaders in the entire non-ferrous metal 
industry through its substantial produc- 
tion of zine, lead, silver and gold, both 
from its own properties and from the 
treating of ores on toll. It is also the 
leading fabricator of copper products 
through control of American Brass and 
Anaconda Wire & Cable. 


Non-Ferrous Handicaps 


The handicaps under which all com- 
panies in the non-ferrous metal industry 
operated last year, and are still operating, 
are well illustrated by the fact that Ana- 
conda’s copper output represented less 
than 40 per cent of normal capacity, 
while metal prices were at extremely low 
levels. Copper and silver sold at the 
lowest prices in recorded history, lead at 
its lowest price since 1914 and zine at its 
lowest since 1895. 

It is not to be wondered at, therefore, 
that Anaconda, despite its reputation as 
one of the lowest cost producers of copper 
of the world, reported a deficit of more 
than $3 millions applicable to its capital 
stock after depreciation and obsolescence 
but before depletion and inventory ad- 
justment. This deficit is after deducting 
all development expenses and depletion 
on coal and timber lands, but informa- 
tion is not available as to depletion 
charges on the metal mining properties. 

Since 1926 Anaconda has followed the 
Policy of carrying a fixed normal metal 
Mventory at fixed prices, which were 
lower than prices that prevailed under 
normal business conditions. Under this 
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plan, inventories in excess of normal 
requirements were carried at cost. In 
view of the extremely low metal prices 
now prevailing, which are lower than the 
fixed prices of the normal inventories, it 
was deemed advisable to discontinue the 
former inventory practise, and as of the 
close of last year all metal inventories 
were reduced to the then current market 
prices. This was accomplished through a 
charge to the surplus account of about 
$7.5 millions. If this item had been 
charged against earnings instead of sur- 
plus, the deficit for last year would have 
been equal to $1.22 a share instead of 
37 cents a share as reported. On the 
other hand the deduction for depreciation 
and obsolescence, amounting to $5.9 
millions is purely a bookkeeping item 
involving no cash outlay, so that on a 
cash basis before all bookkeeping charges, 
operations last year yielded a profit 
equal to 31 cents a share. 

The inventory figure in the balance 
sheet is $64.8 millions, an amount only 
moderately larger than the item of notes 
payable (presumably largely bank loans 
against inventory) of $61.5 millions. The 
1930 inventory figure was $68 millions 
and a superficial comparison might lead 
to the conclusion that actual physical 
inventories of metals were reduced in the 
interim. That the contrary is true may 
be reasoned in this manner. If it be 


assumed that the 1930 inventories were 
entirely copper carried at the approximate 
price of 10 cents a pound, which prevailed 
at the close of the year, the drop in price 
during the year 1931 to about 7 cents a 
pound at its close would reduce the value 
of such an inventory to about $48 millions. 
The actual inventory figure is about 33 
per cent larger than this, and although a 
substantial part of the inventories are 
undoubtedly in other metals than copper, 
it is not improbable that the increase in 
physical inventories approached this 
percentage.- 


Explaining the Inventory 


The annual report explains the excess 
inventory in the following way: ory 


rapid decline in the volume 
of business, accompanied by con- 
tinued price-cutting of metals, re- 
sulted in a backing up of orders 
placed with the fabricating plants of 
The American Brass Company and 
the Anaconda Wire & Cable Com- 
pany. The decreasing demand, 
accompanied by falling prices, re- 
sulted in customers delaying specifi- 
cations of products contracted for, 

(Please turn to page 25) 


STATISTICAL DATA—ANACONDA COPPER 


Production 1931 1930 1929 1928 1927 
Le 56,582 107,860 152,536 145,613 146,073 
7,397 7,592 11,385 14,844 14,984 
80,833 85,356 106,421 108,317 98,527 

Groes (OO) 388 $179,333 $305,752 $237,875 $200,539 
Depreciation and Obsolescence (000)... . 5,892 8,252 11,686 5,296 4,766 

Dividends paid and payable (000)....... 6,680 34,314 53,567 14,419 |,000 
Inventory adjustment (000)............ 7,449 8,693 None None None 

Cash and equivalent (000)............. 9,071 27,585 33,400 ~ 25,834 18,060 
64,798 68,033 84,655 55,671 53,324 
Current Liabilities (000)............... 71,339 70,055 77,696 51,741 29,929 

$37,054 $37,110 $37,182 $119,794! $213,870 

Shares Outstanding (000).............. 8,677 shs. 8,866 shs. 8,828 shs. 3,648 shs. 3,000 shs. 


d Deficit. *Before inventory adjustment. 


{Based on 3.274.694 average number of shares. 


- 
nsas 
the 
in 
afte 
aink 
lage 
S to 
3 
t be 
lers, 
1 is 
yher 
out 
and 
for 
uller 
un, 
a 
rely 
the 
“he 
ave 
een 
to 
soil 
7 


i ES 


4 American Stores — 


Vendor 


control 


helps to maintain 


the profit margin 


ONSIDER the mere two or three 
( copper cents of net profit which 

are represented in each one dollar 
of gross sales and it can be better ap- 
preciated why many of the country’s 
leading merchandisers have been unable 
to maintain their earnings in the face of 
declining volume. It is these apparently 
insignificant pennies which mean _ the 
difference between profits and _ losses, 
especially during a series of depression 
years. It is also these coppers which 
reflect the capabilities’ of management 
when the odds are against them. 


1929 Dividend Rate Continued 


Last year the pennies which spell pro- 
fit dwindled away. They were conspicu- 
ous by their absence in the earnings state- 
ments of large merchandising companies 
with dollar volume running into the 
millions. Profit margins suffered mightily 
from the onslaughts of sharply declining 
prices, depreciating inventories and poor 
demand in practically every division of 
retail trade. But there was one outstand- 
ing exception, the grocery store chains, 
and in this division American Stores 
showed up well above the average with 
3.9 cents profit in each dollar of sales 
against an average of 2.8 cents for ten of 
the leading chain grocery systems of the 
country. (See tabulation below.) 

While this comparison marks an 
achievement of capable management, it 
is not intended to infer that American 
Stores has not suffered! from the 15 to 
30 per cent decline in food prices which 
has been so much of a boon to the house- 
wife during this period of declining wages 
and smaller incomes. 
American Stores’ sales and 


the story of the profit margin which 
dropped to 3.9 per cent in 1931, against 
4.1 in 1930 and 4.6 in 1929, but it does not 
explain why the stock at present levels is 
now selling for one-third its 1929 high of 
97 while it continues to pay and earn 
exactly the same $2.50 annual dividend 
which has been paid regularly since early 
1926. 

The ability of American Stores to earn 
its dividend by a margin of $1.16 a share 
in 1931, $1.51 a share in 1930 and $1.75 
a share in 1929 reflects in part the con- 
centration of its business. Some day it 
may fulfill the meaning of its title, 
‘‘American,” and extend its units from 
coast to coast, but up to the present it 
has been geographically centralized in the 
states of Pennsylvania and New Jersey 
and to a lesser extent in New York, 
Delaware, Maryland and the District of 
Columbia. Philadelphia is the hub 
around which this chain revolves, and 
its coordination between production and 
distribution is one of the reasons that the 
management has been able to develop a 
high degree of inventory control. Last 
year, for instance, inventories of $10.8 
millions were turned over 124% times 
during the year, against only 11 times in 
both 1930 and 1929, and this means that 
the chain’s entire stock of food passed 
over the counters more often than once 
each month during the year. 

Increased turnover, in addition to con- 
tributing extra profits on the same capital 
investment, makes it possible for the 
building up of a strong financial position 
despite poor times. At the close of 1931, 
American Stores reported current assets 
of $19.3 millions, of which $3.9 millions 
was cash and $3.9 millions was Govern- 
ment securities, against current liabilities 


earnings have shown a 
continual decline since the 


COMPARING PROFIT: MARGINS 


record year of 1929 when 
sales reached a peak of: 
$143.3 millions and net 
income for the first time 


GROCERY 
CHAIN: 


American Stores...... 
Bohack (H. C.)....... 


1931 1931 Profit 
Net Sales NetIncome Margin 
$135,226,407 $5,270,891 3.9% 
35,353,972 606 ,667 1.7 


the company reached the 
last year gros sale 


of $5.3 millions was off 


18.3 per cent. This tells eee 


Essentials 


of $3.7 millions, in ratio of 5.2-to-1. This 
is an improvement over the 5-to-1 ratio 
at the end of 1930, although it does not 
quite come up to the 5.8-to-1 ratio of 
December 31, 1929. But during this 
period, the company followed the Poliey 
of purchasing its own stock in the open 
market and retiring it. During 1930 clog 


.to 84,000 shares were purchased, while in 


1931, 72,000 shares were bought for cash, 
At the nominal figure of $40 per share 
this would represent an outlay of $624. 
000. But in effect this action on the part 
of the management has had the result of 
increasing the equity of each share of 
common stock. There are no bonds or 
preferred stock authorized or outstanding, 
At the close of 1931 there were outstand- 
ing 1,399,500 shares of no par common 
stock as compared with 1,478,791 shares 
one year previous and 1,551,728 shares 
two years previous. In others words, 
the equity of each individual share of 
common has increased 10 per cent since 
1929 while the market price was declining 
662% per cent. 


AMERICAN STORES’ GROWTH 


Year Stores Gross Sales 
108,886,071 
137,311,513 
135,226,407 


Sales thus far this year have not been 
encouraging, with dollar volume for the 
first three months running close to 18 per 
cent under the first quarter of 1931, but 
there is a possibility that the further de- 
cline in prices which the loss in sales 
indicates will be more than offset by the 
maintenance of the profit margin through 
the introduction of operating economies. 
Month-to-month chain store sales afford 
a rather accurate index to the trend of 
chain store earnings in normal times, but 
in periods of declining wholesale and re- 
tail prices they must be regarded as sub- 
ject to-modification in any analytical 
interpretation. In any event they ar 
worth watching, but more important will 
be the half-year statement of the com 
pany which is due to be published in July, 

Among other problems which confront 
American Stores is the possibility of antr 
chain legislation. Thus far no bill exact 
ing a tax on the grocery chains has been 
passed in any of the states in which the 
company has its several thousand units 
but it is within the realm of possibility 
that action may be taken as most of 
eastern states are hard pressed to find new 
sources of revenue. It is felt, howevel 

(Please turn to page 24) 
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What the 


Electrical Equipment 


Industry? 


HEN the electrical equipment 
\" industry is mentioned, the direct 
reference is usually to the field 
of heavy electrical machinery and equip- 
ment which find their greatest use in the 
electric light and power industry. General 
Electric and Westinghouse Electric & 
Manufacturing are so completely the 
dominating factors in this field that their 
names have come to be almost synony- 
mous with the industry itself. It must 
not be forgotten, however, that the field 
of appliances, and such household equip- 
ment as electric refrigerators is an im- 
portant part of the business of these 
companies, and that this department has, 
in fact, given a much better comparative 
performance during the depression than 
the more important heavy equipment. 


Curtailed Utility Budgets 


Probably the best indication as to 
prospective business in heavy equipment 
is to be found in the conditions prevailing 
in the electric light and power field. 
Although electric power output has fallen 
only moderately compared to the decline 
of business as a whole, the available 
generating capacity of the country is 
substantially greater than current needs. 
There is always a certain volume of re- 
placement business, but even this has 
been at very low ebb during the past year. 
Construction budgets of the utility in- 
dustry for 1932 total about $450 millions, 
a decline of about 28 per cent from last 
year, and if general conditions do not 
improve the actual expenditures may well 
prove materially smaller. Part of the 
decline in these budgets is due to lower 
costs for materials and labor, but the 
major portion may be attributed to cur- 
tailment of expansion plans and reduced 
replacements. No change in the trend 
of utility construction is to be expected 
until business and industry have shown 
definitely that they are on a sustained 
up grade. 

In the field of smaller appliances, 
particularly those for household use, there 
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has been evidenced a 
gratifying degree of 
stability, due in large 
part to the merchandiz- 
ing efforts of the utility 
companies, which they 
pursued as a means of 
stimulating the use of 
eurrent among their 
domestic customers. It 
is estimated that about 
one million electrie¢ re- 
frigerators were sold 
last year, to establish 
a substantial gain over 
the previous year, and such household 
appliances as toasters, irons, small heat- 
ers, therapeutic lamps and others dis- 
played remarkably well sustained de- 
mand. The utilities are now launching 
a three year campaign to popularize and 
increase the use of the electric range. 
The program is likely to meet much 
greater difficulty in achieving a high 
degree of accomplishment than was en- 
countered in large scale merchandizing 
of refrigerators and other small equip- 
ment, but there is little question but that 
some measure of success will accrue. 
Any expansion in the use of appliances 
will indirectly benefit the future sales of 
heavy equipment to the extent that the 
greater consumption of electric current 
will more quickly bring the utility in- 
dustry to the point of increasing its com- 
mitments for replacements and expan- 
sion. 

The extent to which electrification of 
industry spread and multiplied during 
the past decade, provided an important 
market for the equipment companies, 
and it is only too obvious that demand 
from this source is currently at very low 
ebb. As in the case of the electric 
utilities, practically all other industries 
have plant and facilities far in excess of 
current requirements, and offer little 
prospect for resumption of demand for 
new or replacement equipment for some 
time to come. 

Just before the depression, and also 
in its early stages, the electrification of 
railroads was a growing program, which 


electrification 


of every conceivable 
industrial and house- 
hold service likely 
to be continued? 


gave promise of af- 
fording substantial 
demand for electrical 
equipment for a long 
period of time. The 
effects of the pro- 
longation and severity of the 
depression upon this activity 
are aptly illustrated by the 
postponement of the Penn- 
sylvania’s New York-to- 
Washington _ electrification 
program to await improved 
financial conditions and re- 
covery in earning power of 
the road. It is well known 
that the railroads have suffered severely 
in loss of traffic and consequent disap- 
pearance of profits, and it can not be 
questioned that electrification projects 
as well as all other capital expenditures 
a be kept at a minimum at least during 
1932. 


New Business Lower 


The Bureau of the Census of the De- 
partment of Commerce issues quarterly 
figures covering new orders [booked for 
electrical equipment as reported by 84 
manufacturers of electrical goods. The 
total for 1931 was $716 millions, a decline 
of over 31 per cent from the $1,045 
millions of 1930. The total for the 
record year 1929 was $1,364 millions, 
and the average for the five years ended 
with 1930 was $1,082 millions. Nineteen 
thirty-one was about 34 per cent below 
the five year average. The fourth quar- 
ter, with about $152 millions, showed 
very little change from the third quarter 
figure of $157 millions, but was a decline 
of 27 per cent from the fourth quarter of 
1930. 

The figures for the first quarter of this 
year are not yet available, but it appears 
probable that January and February 
were at new low levels with March 
showing small improvement. The quarter . 
as a whole is likely to show only com- 
paratively small decline from the pre- 
ceding three months. Possibly the slack- 

(Please turn to page 31) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


Jan. Feb. Mat. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


1932 


A 1914-1927 1928 1929 1930 1931 1932 A 
Bond Bond 
Prices Prices 
95 95 — 
90 90 
85 85 
80 ¥ 80 
a 
75 
76 
70 70 
ele) New 
New 
Offerings 50 
000,000) 
40 
20 20 
10 


KEY; mumms Average 40 Bonds, ..... 


Commercial Paper, == New Offerings (Daily Average) 


the Federal Reserve Banks is of 

utmost importance to the general 
bond market. In fact, strengthening of the 
bond market is the primary objective of 
the new anti-deflation drive, and if the 
efforts of the Reserve Banks are as suc- 
cessful as the authorities hope, materially 
higher prices for the better grade of cor- 
poration bonds will be witnessed before 
many weeks pass. The new drive started 
with the purchase of $100 millions U. S. 
Government securities in a single week by 
the Federal Reserve Banks. The additions 
to the government bond holdings of the 
Reserve Banks may not continue at that 
rate, but it has been definitely decided, 
barring some unexpected new develop- 
ment of a nature which would upset the 
normal working of the financial machin- 
ery, to make a thorough test of the theo- 
ries of the economists who have been 
urging large scale purchases of U. S. 
Government bonds by the Reserve Banks 
as a means for stopping deflation and 
turning the tide, and it seems quite 
likely that as much as one billion dollars 


"Tits new credit expansion policy of 


Edited by GEORGE H. DIMON 


will be pumped into the market through 
the purchase of government bonds over 
the next four or five months, or possibly 
in a shorter period. 

The first effect of this policy is, of 
course, to raise the quotations for U. S. 
Government bonds. The reason that the 
governments listed on the New York 
Stock Exchange have not advanced more 
sharply than they have done up to this 
time is to be found in the fact that most of 
the initial purchases by the Reserve 
Banks under the new policy have been 
centered in short term bills and certifi- 
eates which are traded only ‘‘over the 
counter.”’ After the very sharp gain re- 
corded by the listed government bonds 
upon the announcement of the new 
Reserve Bank policy, the group quieted 
down and reacted moderately. The action 
of the general bond market was similar, 
but the reaction after the initial sharp 
gains was more pronounced. This was 
regarded as disappointing by those who 
had expected a sustained rise as a result 
of the new credit expansion policy. How- 
ever, it is only reasonable to allow ample 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Columbus Railway, Power & Light Co.............. 
(Except in cases of entire issues called amounts 
celled for less than $10,000 are not included) 
Name of Issue 
Electric Railway Equ Securities Corp........ 40.4968. 1932-40..... 
German Consolidat Municipal Loan of names: 

Nashwaak Pulp & Paper Co., Ltd................... ‘first mtge. 6s 
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time for the permanent effects of the 
policy to be demonstrated, and several 
months may pass before it will be possible 
to reach a definite conclusion as to 
whether or not the new efforts of the 
Federal Reserve officials have achieved 
the desired results. 

The theory behind the new policy is 
that the large purchases of government 
bonds, with commercial banks making 
most of the sales, will increase idle bank 
reserves to a point which will force the 
commitment of substantial amounts of 
bank funds in the general bond market or 
commercial loans. It seems quite doubt 
ful, at this stage, that there will be any 
great increase in the commercial loans of 
the banks in the near future. The banks 
are much more likely to direct the over- 
flow of credit into the market for high 
grade corporation bonds. If this section 
of the bond market is stimulated toa 
point which would make large scale new 
bond financing feasible, this would con 
stitute a long step forward toward eto 
nomic recovery. 

(Please turn to page 24) 


Amount Interest Offering Yield of 
Offered Date Price Basis % 
$4, roy 000 A. & O. 94 6.31 
1,000,000 A. & O. 100 5.00 
Call Date 

Amount Price Payable 
$67,000 100 July 1, 1932 

11,000 100 June 1,1! 
617,000 100 June 1, 1932 
Entire 100 July 1,1 } 
77,000 100 May 15, 193) 

27,000 102 May 2 


Norte. Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
> 
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With 
Unusual 
Features 


afforded the investor in the field 

of high grade bonds there are 
certain issues containing features not 
usually found in the general run of bond 
investments. Such features include not 
only provisions which have been incor- 
porated in the indentures securing the 
original issues but factors of strength 
which have been erected through profit- 
able operation of the enterprise, distin- 
guishing such obligations from the or- 
dinary type of corporation bond. The 
impressive financial strength of a number 
of our leading corporations has received 
increased emphasis in the present period 
as an indication of the ability of such 
enterprises to withstand the ravages of a 
major industrial depression but in a few 
instances the policy of preserving a strong 
financial condition has resulted in cash 
resources exceeding the total amount of 
funded debts. In instances of this kind 
it is apparent that outstanding bonds are 
unusually well secured and commend the 
attention of investors seeking the ultimate 
in safety for their invested funds. The 
four bonds presented herewith have been 
selected on the basis of the unusual fea- 
tures attaching thereto; in addition, of 
course, to meeting the usual standards 
employed in gauging investment merit, 
and offer a good opportunity for the em- 
ployment of investment capital by those 
who are in need of a high degree of safety. 


the numerous opportunities 


A American RapraTor at the close of 
last year had cash resources of slightly 
over $21 millions, representing over twice 
the amount of funded debt outstanding, 
which consisted of $10 millions of 414 per 
cent debenture bonds due in 1947 and 
$100,000 of a subsidiary. In addition to 
the large amount of cash on hand, total 
current assets of the company amounted 
to $64.1 millions as against current 
liabilities of only $7.8 millions. Although 
earnings in 1931 reflected the curtailed 


BONDS 


activity in the construction 
industry, especially in the 
residential field, interest 
charges were covered about 
three times over. Despite 
the strong position of the 
debenture bonds in the 
capital structure of the com- 


pany and the fact that cash 
resources are more than 
ample to retire them, they are currently 
selling on the New York Curb Exchange 
at a substantial discount from par to 
afford a current return of 5.1 per cent 
and a yield of 5.9 per cent to maturity. 


4 Cuicaco Unton Sration first 414s, due 
in 1963, occupy an unusually strong 
position, as in addition to being secured 
by a first mortgage on all property of the 
company, including Union Station in 
Chicago and adjoining properties, they 
are guaranteed as to principal and in- 
terest jointly and severally by four lead- 
ing railroads using the terminal facilities. 
These roads are the Chicago Burlington 
& Quincey, the Chicago, Milwaukee, St. 
Paul & Pacific, the Pittsburgh, Cincin- 
nati, Chicago & St. Louis; and the Penn- 
sylvania, which have obligated them- 
selves to use the terminal properties of 
the company during the period of its 
existence. Rentals paid by the four roads 
cover a certain proportion of company’s 
expenses, interest on its bonds and on 
other capital obligations. Total funded 
debt outstanding amounts to $67 mil- 
lions of which the first 444s comprise 
$30.8 millions. The latter issue, which 
enjoys the. exceptional security of a 
strong four-party guaranty, is selling well 
below par on the New York Stock Ex- 
change to yield a current return, of 5 per 
cent and a return of about 5.12 per cent 
to maturity. 4 


4 Liccetr & Myers reported earnings 
last year available for fixed charges 
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equivalent to a coverage of 14.7 times, 
indicating an extremely wide margin of 
safety on the company’s funded debt 
which is outstanding in the amount of 
$28 millions. The balance sheet at the 
close of the year revealed cash and 
Government securities totaling $48 mil- 
lions, current assets of $156 millions and 
current liabilities of $4.9 millions. De- 
ducting the latter item from cash re- 
sources leaves a backing of $1.54 in actual 
eash for each $1 of funded debt. The 
debenture 5s which are listed on the New 
York Stock Exchange and outstanding 
in the amount of $15 millions, are non- 
callable and are selling around par to yield 
an approximate return of 5 per cent. 
These bonds rank among the strongest 
industrial obligations available. 


4 NaTIonaL Sreet first collateral mort- 
gage 5s, due in 1956, are secured by the 
pledge of demand mortgage bonds of 
constituent companies aggregating $82 
millions as against the total amount of 
this issue outstanding of $40 millions. 
This is an unusual provision as prac- 
tically all mortgages have a definite 
maturity. Additional collateral securing 
the issue comprises the entire issued 
capital stocks of principal subsidiaries. 
Pledged demand mortgage bonds are 
secured by first mortgage liens on all fixed 
properties of the respective units. Na- 
tional Steel manufactures a diversified 
group of steel products and was one of 
the very few steel companies which was 
able to adjust its operations last year in 
conformity with prevailing conditions. 
As a result of this flexible control of ex- 
penses, the company covered all fixed 
charges and returned a net income of $4.4 
millions available for the common stock. 
Interest charges were covered 3.1 times 
in a‘particularly lean year for the steel 
industry. Despite the mortgage security 
of the bonds and the ability of the com- 
pany to show a satisfactory coverage of 
interest charges in a poor year the bonds 
have been subject to the general market 
influences affecting all securities and are 
selling at the present time to yield the 
comparatively high current return of 6.9 
per cent and afford about 7.3 per cent to 
maturity. The issue is listed on the New 
York Stock Exchange. 
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These reviews were written immediately preceding closing time of this issue 
The ratings “A,” “B,"” "C,” "D," used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


Air Reduction 4 “B+” 


With business running on the same re- 
duced scale that prevailed since last fall 
it is not expected that Air Reduction will 
do more than cover the requirements for 
the first quarter dividend. This would 
leave nothing in the way of hope for the 
continuance of an extra payment above 
the regular $3 rate and with a drop from 
$1.20 a share in the last quarter of 1931 
to 75 cents indicated for the first three 
months of 1932, the stock sold down to 
new low levels which affords a yield of 
7.5 per cent on the basis of the regular 
$3 dividend. 


A book value of $41 a share and a strong 
cash position permitted Allis Chalmers to 
pay the unearned dividend. 


American Chicle 4 “B+” 


The relatively small decline in net earn- 
ings of American Chicle for the first 
quarter has been attracting attention to 
the stock with its 10 per cent yield. 
Net income for the first three months was 
equal to 89 cents a share as compared with 
97 cents a share in the corresponding 
months of last year. If this pace can be 
maintained, earnings for the year should 
approximate $3.50 a share, affording 
ample coverage for the $2 dividend as 
well as the $1 extra. The prospect of this 
accomplishment will in some part depend 
upon the tax schedules that will eventu- 
ally be passed; falling consumption has 
been offset by the benefits of the ex- 
tremely low commodity prices entering, 
into the product. 


The extension of notes payable and indi- 
cated earnings of $16 millions for this year 
leaves only a clearing up of the bond situa- 
tion to improve the status of the senior securi- 
ties of American & Foreign Power. 


American Tel. & Tel. 4 — 


The report of earnings of $2.07 a share by 
American Telephone & Telegraph for the 
first quarter shows this figure to be 18 
cents short of the dividend requirement, 
and compared with $2.53 a share earned 
in the same months of last year. Presi- 
dent Gifford stated that the dividends 
received from the associated companies, 
amounting to $35 millions, were not fully 
earned, and considering the shortage of 
$5 miliions would result in the equivalent 
of about $1.80 a share actually earned 
by the parent company. Unless improve- 
ment sets in this showing would not indi- 
eate much better than $7 for the year, 
which has led many to anticipate a $7 
payment while marking the stock down 
in price below par for the first time since, 
1921. The Bell System lost 280,000 phones’ 
in the first quarter with the number in 
service now being 4 per cent below the high 
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point reached in May, 1930. Long dis- 
tance calls showed a reduction of 13 per 
cent from the same months of last year. 


Anaconda Copper had a consolidated net. 
loss of $3 millions in 1931 compared with 
a net profit of $18 millions in 1930 and, 
$69 millions in 1929. 


Auburn Auto4 


Reporting earnings of only 4 cents a share 
for the three months ended February 
29, the stock of Auburn suffered a sharp 
decline to new low prices and brought up 
the question of uncertainty of dividend. 
Though these months are naturally the 
dullest in the company’s year, it will 
require a considerable pick-up to approxi- 
mate the very favorable earnings reported 
in succeeding months last year. A strong 
treasury position as disclosed at the end 
of 1931 permits maintaining the cash divi- 
dend although the stock distribution of 
2 per cent quarterly appears doubtful. 
It would take only one good quarter for 
the company to show the dividend fully 
earned on the 206,895 no par shares of 
common stock, which explains the violent 
price swings in the issue that are aggra- 
vated by manipulative operations more 
than an appraisal of earnings and pros- 
pects. The Cord Corporation has pur- 
chased 500,000 shares of Aviation Corpo- 
ration of Delaware, which amounts to 20 
per cent of the outstanding stock and 
suggests a keener activity in the field of 
aviation through this unit. 


Chairman Schwab says that he will recom- 
mend payment of the preferred dividend on 
Bethlehem but the yield of 17 per cent ex- 
presses the market’s doubts. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Pwr. & Lt... ... B toB+ 
City Ice & Fuel....... B toC+ 
Elec. Storage Battery. .B+ to B 
Federal Motor Truck..C to D+ 
Fidelity-Phenix....... A toB+ 
B+ toB 
General Electric. ..... A toB+ 
Harbison Walker...... C+ toC 
Kreuger & Toll....... D+ toD 


National Power & Lt...B+ to B 
Oppenheim, Collins ...C + to C 
Phoenix Hosiery...... C toD+ 


Caterpillar Tractor 4 “CH 


Sales of Caterpillar Tractor dropped to 
$3.5 millions in the first quarter as com. 
pared with over $9 millions in the same 
period of a year ago, and resulted in a net 
loss of $510,124 for the period.  Prigg 
reductions of discontinusd models which 
were moved in these months resulted in 
the sharp contraction of sales as did re 
funds covering reductions in prices op 
machinery in dealers’ stocks. Some 
benefits are expected from the wage 
cuts instituted late in 1931, but these can 
hardly offset the low volume of business 
and the lack of any material prospect 
for improvement in the early future. 


The showing of 62 cents a share by Chesa 
peake & Ohio in the first quarter as com 
pared with 65 cents a share a year ago is 
one of the best in the carrier group. 


Columbian Carbon 4 “CH” 


Earlier weakness in Columbian Carbon 
was credited to the scant coverage of the 
$3 dividend with only 2 cents to spare, 
and developments since the turn of the 
year have served to depress the issue 
further. With carbon black dropping in 
price to around 3 cents a pound, which is 
below the cost of production, and a slack 
demand for natural gas (which constitute 
the company’s two principal products), 
it can not be expected that earnings for 
the first quarter will be as favorable as 
the 41 cents shown in the closing months 
of 1931. On this basis of earnings the 
dividend would only be half covered and 
due to a weakened cash position last year 
this leaves no other alternative but to 
anticipate a sharp cut in the rate. The 
current yield of around 12 per cent is not 
out of line with other more favorably 
situated issues and on a comparative 
basis it would be deemed advisable to 
give thought to securing income return 
in other issues where dividends are likely 
to be covered and paid. 


Columbia Gas has reduced the common 
stock dividend to 25 cents a share quarterly, 
payable in preferred stock despite earnings 
of $1.23 a share were shown for the year 
ended February 29. 


Drug Inc. 4 “A” 
Earnings are reported only semi-annually 
by Drug Inc., but it is understood that 
results in the first three months of this 
year covered the quarterly dividend 
requirement of $1 a share. This would 
represent a rather sharp drop from the 
$5.55 a share reported in 1931, which 
earnings had to be written down $500,000 
for depreciation and foreign exchanges 
If earnings are to be reduced to an a> 
‘proximate $1 quarterly as against the 
$1.50 indicated for the first three months 
of 1931 it is needless to go further ® 
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ino to explain the recent price 
—,k this stock, which h wever 
has been credited to urgent liquidation in 
the reduction of bank loans for which the 
stock had been put up as collateral. 


duPont’s earnings of 74 cents a share in 
the first quarter were made up of 45 cents 
rom its General Motors investment nd 29 
cents from its own operations. 


General Electric 4 ea? 


The recent reduction in dividend by 
General Electric now appears to have 
been fully warranted, with earnings of 
only 16 cents a share reported for the 
first quarter. In the same period of last 
year 38 cents a share was earned. Book- 
ings at the end of March show a propor- 
tionate drop and with earnings running 
9 cents below the 25 cents dividend re- 
quirement, another downward adjustment 
might be considered unless a turn for the 
better appears in the near future. 


Earnings of better than 80 cents a share for 
General ‘Foods in the first quarter find the 
dividend covered, but by a smaller margin. 


Gold Dust A “C+” 


Current earnings are running slightly be- 
low the rate of last year for Gold Dust, 
although the quarterly dividend require- 
ment of 40 cents was covered. Last year 
the company reported earnings of $1.73 
a share, and the current pace indicates a 
reduction to about $1.65. Sales have been 
adversely affected by the substitution of 
unbranded goods in public purchases 
striving for economies. While this applies 
principally to the trade-marked products 
in the company’s lines, it is also an in- 
fluence in the flour and margarine divi- 
sions. The company is strong in cash, 
having the equivalent of $5 a share, and 
it has a comfortable working capital 
position. If recent earnings can be 
maintained there would be little need for 
a change in dividends, although the stock 
is yielding close to 12 per cent at prevail- 
ing prices. 


Operating economies permitted Graham 
Paige to turn a net loss of $178,523 in the 
first quarter of last year to a net profit of 
$166,589 in the initial three months of 1932. 


THE FINANCIAL WORLD’S 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
I....°. Sound Bonds ...... 25 
Il.... Sound Preferreds ....25 


Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Kennecott Copper 4 “Cr 


Profits of $3.8 millions were reported by 
Kennecott Copper and subsidiaries in 
1931 after the usual depreciation, taxes 
and other charges but before depletion 
and inventory adjustments. This show- 
ing compares with a profit of $15.6 
millions in 1930. Charges amounting to 
$1.8 million for inventory and metal 
adjustments were made directly against 
the surplus account, whereas a similar 
charge of $7.6 millions was deducted in 
1930. The company retains a strong 
financial position with $20.4 millions of 
eash and U. S. Government securities 
against current liabilities of $5.6 millions. 
Total current assets are nearly $48 mil- 
lions, 


Earnings of Kimberly-Clark dropped to 
19 cents a share for the first quarter as com- 
pared with 96 cents a share in the same 
period last year. 


Libbey-Owens-Ford 4 “Cc” 


The increasing demands being made for 
safety-glass equipment on new motor 
cars despite the lesser volume of sales 
has permitted Libbey-Owens-Ford Glass 
Company to turn a net loss of $188,07 
in the first quarter of 1931 into a net 
profit of $44,231 for the same months of 
this year. Any improvement in the vol- 
ume of motor car sales would undoubtedly 
be given favorable reflection in higher 
earnings for this company, which has 
recently expanded its facilities through 
the acquisition of Triplex. 


Another dividend cut is suggested by earn- 
ings of 31 cents a share for Otis Elevator 
in the first quarter against 68 cents a share 
in that peri d a year ago. 


Standard Oil (N. J.) 4 “An 


Pronounced weakness in the stock of 
Standard Oil (N. J.) brought the price 
down to nearly a 10 per cent yield basis 
figuring the combined regular and extra 
payments of $2. This introduced the 
possibility of an omission of the $1 
extra payment at the next meeting, al- 
though confirmation from official circles is 
naturally lacking. Negotiations have 
been concluded for the purchase of the 
foreign properties of Pan-American Pe- 
troleum & Transport involving a cash and 
stock payment said to be in the neighbor- 
hood of $100 millions. Pan-American, 
owned 95 per cent by Standard of Indiana, 
will continue to conduct its domestic 
business as heretofore. It is regarded as a 
step to minimize the effect of a tariff 
on crude oil because despite the expansion 
of Pan-American’s marketing facilities, 
foreign orders could not absorb the entire 
production and large quantities found 
their way into the United States. The 
New Jersey company has large foreign 
markets that could be supplied by this 
production instead of from domestic 
sources. 


Texas Gulf Sulphur showed 18 cents a 
share earned in excess of the quarterly 50- 
cent dividend requirement. 


United Corporation 4 “C+” 


Earnings available for dividends on 
United Corporation common stock were 
equal to slightly more than 12 cents a 
share in the first quarter. The statement 
just issued is the first ever published by 
the corporation showing a three months 
period of operation and was made in com- 
plianece with the request of the stock 
exchange to furnish this information. No 
direct basis of comparison is available 
with the same period of last year. 


Underwood Elliott Fisher reported net in- 
come of $49,540 for the March quarter, 
or less than 1 cent a share against 94 cents 
a share in the same period a year ago. 


CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
ared Compared 
a With 
Year Ago Present 


GAmusements . 
Automobile, Passenger 


Automobile,Commercial 9 
Aviation 


Chemicals 


Farm Equipment. . . . 


_ 


* Changed from last week, see page 4. 


Current Future 


Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Electrical Equipment ..B 
Companies... . .B 
@Leather and Shoes . . . .B 
Machinery and Tools . .B 
Merchandisers. ..... ® 
Office Equipment . . . 
. 


GPublic Utilities ......0 


Current Future 
Earnings Earnings 
mpared Compared 
With a With 
Year Ago Present 


GRailroads ..........0 
Railroad Equipment. . AN) 
@Tire and Rubber... . 


@ Seasonal trend. 


be reXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


ed as warranted by developments. 
Present as a base. 


of 1 The left hand indicator shows by its 
corporate earnings as compared with their respective positions one year ago. 


ition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 
This indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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United States has been steadily 

decreasing since 1929 and this trend 
has continued during the initial months of 
the current year. For 1931 the decline 
amounted to 9.7 per cent as compared 
with a drop in sales of all tobacco products 
of only 4 per cent. The shrinkage in the 
purchasing power of the masses of smokers 
caused by the prevailing depression has 
resulted in a shift from higher priced 
cigars to the lower priced class as well as 
to consumption of cigarettes and pipe 
tobaceo. This trend is clearly evidenced 
by the fact that consumption of the 
latter class of tobacco products during 
1931 declined by only 0.2 per cent. 


(Oe of cigars in the 


Cigarettes Up Cigars Down 


An analysis of the figures on cigar con- 
sumption for the last decade indicates that 
developments during the last two years 
are merely the continuance of a secular 
trend, accelerated only by the effects of 
economic conditions. The year 1920 
witnessed an all time record of 8,096 
million cigars con- 
sumed in thiscoun- 


smokers 


By 


Editorial Staff, 


statistical and census purposes cigars are 
grouped into different classes according 
to their retail prices, namely, class A 
selling at five cents or lower, class B 
selling over five cents and up to eight 
cents, class C selling over eight cents and 
up to fifteen cents, and classes D and E 
for higher priced cigars. 

Class A cigars, which are largely the 
‘‘nickel” class, showed a slight increase 
even in 1931, and consumption of this 
group reached the figure of 3,668 millions 
as against 3,574 millions during the pre- 
ceeding twelve months. On the other 
hand, consumption of class B cigars 
dropped during 1931 by over 56 per cent, 
that of class C cigars by about 24 per 
cent and the combined classes D and E 
witnessed a reduction of approximately 
30 per cent for the same period. 

This development clearly demonstrates 
a pronounced shift from higher priced to 
lower priced cigars which is obviously an 
evidence of the institution of policies of 
economy on the part of the smoking 
fraternity. This shift has been aided by 
the improved quality of the various 
brands sold at a nickel, which have 
realized former Vice-President Marshall’s 
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Cigars 
Favor? 


postulate for a good 
cigar. The improvemey 
is the result of the inereage 
mechanization in the mam, 
facture of cigars, which has 
allowed mass producti 
with a commensurate redue. 
tion in production costs ani 
a better quality of produc 
than was possible by th 
old hand 
methods. 

According to receni 
estimates the process of 
machine production hy 
now been adopted by about 
two-thirds of the entir 
cigar manufacturing indus 
try, which figure corp 
sponds approximately to the share of the 
class A cigar in the total annual produ. 
tion. While classes D and E do not lend 
themselves so well to the mechanization 
process, due to the smaller output and the 
highly differentiated brands, class B and 
C productions are rapidly following clas 
A in the adoption of the mechanized 
process. 


Number of Factories Decline 


Mechanization of any division of indus 
try invariably leads to a reduction in the 
number of manufacturing units, and this 
process of consolidation has become 
accelerated in the cigar manufacturing 
industry since the introduction of machin 
production. The 14,578 factories in oper 
tion in 1921 were reduced to 10,786 in 19% 
and to 7,552 in 1930. Considering the 
various groups of cigar manufacturing 
units on the basis of their annual output, 
only the group producing over 40 millions 
per annum witnessed an increase during 
this process of elimination and consol 

(Please turn to page 27) 


STATISTICAL POSITION AND EARNINGS OF LEADING CIGAR MANUFACTURERS 


tion of slightly 
over 47 billions for 
the same period. 


For the year just financial Position: 


were 5,319 mil- 


lions for cigars and 
113.5 billions for Capitalization: 
cigarettes. Funded Debt........ 


That rate of de- 
cline in the various 
classes of cigars is 
by no means uni- 
form, however, the 
heaviest drop being 
found in the me- 
dium and higher 
priced division. For 
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Earnings: 


Inventories.......... 
Net Working Capital . 


Preferred Stock. ..... 


Common Stock....... 472,982sh. 472,982 sh. 


Per share of common. . 
Current Price....... 


Current Dividend.... 


(As of December 31. In Thousands of Dollars) 


- $5.01 $6.03 $5.04 $5.86 


Porto-Rican 
General Cigar Consolidated Cigar Bayuk Cigars American 
1931 1930 1931 1930 1931 1930 1931 1930 
. $2,974 $3,357 $1,215 $1,323 $552 $826 $175 $403 

- 18,682 20,026 15,737 15,074 4,536 7,172 1,225 1, 
.. 25,744 25,349 17,155 17,399 5,574 7,206 1,789 2,074 
17,411 3,570 3,304 3,926 5,115 1,023 1,347 
2,800 3,560 None None None None 6,170 6,441 

5,000 5,000 12,489 13,171 3,439 


Ci. A 203.7688 


250,000 sh. 250,000sh. 98,851sh. 98,851sh. { 


Cl. Ba $4.74 $08 


$0.01 $3.04 
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Barron, the noted financial au- 

thority of Boston, employed a 
quaint and wholly imaginary character 
to describe the appearance of the bar- 
gain hunter in the security market. 
The ‘Umbrella Man,” he dubbed him, 
an old chap who never made his way 
down to Wall Street until he was 
confident that there were rich pickings 
in investments. The allusions to the 
Umbrella Man were accepted as indicat- 
ing his creator’s belief that a definite 
turn in the price trend was closely hover- 
ing about. The Umbrella Man typified 
the shrewd individual who could detect 
the time when prices were at bargain 
levels. As the quotations are scanned, 
they themselves at their abnormally low 
levels would reflect the fact that now 
exists as unusual an opportunity to pick 
up bargains as ever prevailed, yet the 
Umbrella Man is holding aloof. But is he 
really absent? That would be indicated 
in the very small turnover in daily 
transactions, but if the increase in the 
number of shareholders reported by 
corporations in the last six months 
serves as a guide, not only the Umbrella 
Man but numerous of his kin have 
accumulated securities that no one else 
seemed to want. 


\a ago the late Clarence W. 


There must be a buyer for every 
security sold, and it is certain that 
in recent months the great bulk of 
the purchasers have not been the 
professional element, for the much 
lessened floating supply of stocks 
contrasted with the number listed, 
makes it self evident that buying 
for the strong box by Umbrella Men 
has been persistintly going on. 


A 


HERE is another interesting angle 

to be considered in the steady accumu- 
lation by the public, and that is that 
among the people themselves there exists 
a far greater degree of confidence than 
prevails among what we once were 
proud to view as our constructive and 
daring leaders. Our Umbrella Men at 
least have not lost any of their faith in 
the nation’s ability to work out of its 
muddle, as it has done every time before 
when beset by keen adversity. Another 
piece of convincing evidence of this 
inate confidence is shown in the character 
of what liquidation has taken place. 
Brokers loans bear proof of it. They 
show that very little is now carried on 
margin. When pared down to a per- 
centage basis, they amount to the small 
sum of about 37 cents a share. Liqui- 
dation has largely emanated from the 
banks, which in their eagerness to secure 
the highest level of liquidity have sold 
securities irrespective of their values. 


Where firmness of faith and stout 
courage should have been displayed 
it has been utterly lacking. As long 
as this cravenness continues it isonly 
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natural that 
a market 
will bend 
under it 
when it is 
thin and 
lacking in purchasing power, but for- 
tunately the Umbrella Man realizes 
the artificiality of this situation 
and, conscious of it, bides his time— 
aware that when it blows away like 
every mist, he will stand to profit 
immeasurably. 


A 


T WOULD be useless to measure 
values when there hangs a heavy fog 
of uncertainty and indecision over them. 
Yardsticks then are valueless. Pur- 
chases must be made without consider- 
ation of current quotations. They must 
be based on complete confidence in the 
ultimate recovery from the panic and in 
the financial integrity of the investment 
purchased. Those are the prime reasons 
for buying which are employed by our 
Umbrella Men. Their umbrella is faith, 
and it keeps them dry and protected 
while it is raining cats and dogs all about 
them. They realize that in any panic 
the market breaks from its moorings of 
stability and capacity for sane reasoning, 
but being a stout and weather beaten 
bark it will ride out the storm and return 
again to a safe haven. 


While it is admitted that trade is at 
one of its lowest ebbs, the situation 
is accepted, for if it did not exist the 
Umbrella Man would not be around 
and there would be few bargains 
available. But with securities sell- 
ing on a basis of national insol- 
vency, a condition which only a 
fool might consider probable, even 
that eventuality is over discounted. 


A 


HE constant pounding which the 

market has suffered is enough to try 
the stoutest hearts, but in face of all this 
discouragement securities keep on being 
absorbed by people who ean still ’see a 
cheerful aspect finally emerging from this 
period of travail. Those people are not 
the vociferous type of pessimist of whom 
there is now a considerable tribe. They 
know that behind every cloud there is 
always the sun. The pessimist, on the 
other hand, can conjure nothing ahead 
but the most utter ruin. Yet he is 
foolish enough to believe that he can 
escape unscathed from the debacle he 
foresees ahead. Did he but realize that 
the basis of wealth is property, credit, 
confidence, and our national resources, 
he would not be croaking so loudly, for 
if they are swept away the gold and the 
currency he has cached in a secret hiding 
place would not have the worth that the 
possession of psychical property possesses. 
That has the value of necessity, whereas 
money is but a medium of exchange. 
The Umbrella Man is by far the sagest of 
men. 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list in 


versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 


“Tnvestme 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


cludes bonds di- 


nt Suggestions” 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New Yor 


Exchanges and New York Curb Exchange 


115 Broadway 


New York wie New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


k and Philadelphia Stock 


230 Park Ave. 


Members New 
Members New 
60 Wall Tower, N 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 


York Stock Exchange 
York Curb Exchange 


Tel WHitehall 4-6400 


STOCKS 


AND 


COMMODITIES 


Bought and Sold 


and Carried on Conservative 
Margin 


J.S. BACHE & Co. 


Members New 
42 Broadway 


York Stock Exchange 
New York 
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By MILTON M. SCHAYER 


The Building and Loan Field Expands 


ing and loan associations throughout 

the country last year received nearly 
half a billion dollars in dividends, an 
average of 51% per cent on the $8.8 
billions which had been invested with 
11,777 associations. 

Eighty-eight per cent of the assets of 
the associations are invested in loans on 
owner occupied homes, and recent figures 
demonstrate that the average borrower 
is keeping up his fixed charges regularly. 
Interest payments for 1931 made to 
representative associations, located in 
the South, Middle West, East and New 
England States, averaged 6.2 per cent of 
the total investment in home mortgages, 
a percentage about equal to average in- 
terest rates charged the borrowers. This 
difference between this rate, representing 
earnings and the 5% per cent average 
dividend rate, is allocated to running 
expenses and the building of reserves. 


"Tix MILLION shareholders in build- 


Range of Loaniag Plans 


Loaning plans range from 5 to 15 
years, depending upon the amount of 
the periodic payment, and the amortiza- 
tion monthly payment plan gives the 
associations a contractual income from 
all its loans, reducing the amount on 
each one from 9 to 12% per cent a year, 
depending on the plan selected. Because 
of this constant reduction of the principal 
sum on each loan, it has been found safe 
to loan up to 65 per cent of the home 
value, and this high percentage of finan- 
cing is done without the encumbering 
second mortgage charges. From 1920 to 
1930, the average sized loan was $3,550. 
On the basis of 65 per cent loans, the 
average home acquired through a building 
and loan association thus cost $5,300. (The 
last available totals show that there were 
some 2,200,000 of these home mortgages 
held by building and loan associations.) 

The first few months of this year indi- 
eate an even greater trend of home 
financing by building and loan associa- 
tions. Many borrowers of straight sums 
find their mortgages maturing. Holders 
of these notes do not care to renew. So, 
since 1932 began, a new class of bor- 
rower is demanding service from building 
and loan associations. On a basis of 
reports made by twelve States in January, 
1932, the associations in these States 
made 25,000 loans with an average size 
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of $1,640. In 1930, the average loan 
was $3,715.00. 

At present, refinancing and new loans 
made by the associations seem to be for 
the purpose of paying living expenses, 
taxes and insurance. Waiting lists for 
good home loans, for remodeling and 
some new construction, are reported by 
all leading associations. These waiting 
lists indicate a safe volume of future 
business which awaits only further in- 
vestment of funds to meet the demands.’ 
This again confirms the statement that 
dividends can be safely counted upon for 
many years to come. 

There are two classes of building and 
loan investments: installment, and fully 
paid shares. The installment shares 
represent a type of investment where an 
individual buys a $1,000 or $5,000 in- 
vestment and pays for it at the rate of 
$5 to $25 a month. This is the original 
building and loan type of investment 
and is still a popular and profitable 


“SQUARE” 


"| ‘HERE are some doctors who 

advise you to get their pre- 
scriptions filled at a certain drug 
store—because there they get 
a liberal percentage. 

There are some investment 
specialists who will advise you 
to make certain investments. 
Tue FINANCIAL Lp is not of 
this class—it has no ax to grind. 
We sell only service. We advise 
you as to facts. 

It is up to you to decide 
whether we can help you—but 
you may always feel sure that it 
is your interest that is the sole 
reason for our recommendations. 

Thirty years of service have 
built up our reputation. 


agency whereby the small saver can 
accumulate a substantial cash sum. By 
subscribing for a certain number of 
shares and paying for them in monthly 
payments, an individual may, with the 
dividends received-on his investment, 
join the ranks of the capitalists. For 
instance, in many associations a payment 
of $5 a month for 140 months will mature 
into a thousand dollars cash; the share- 
holder pays in $700, and the dividends 
amount to $300. 

Full paid or income shares are designed 
for larger sums of money. Subscribers 
pay the par value for each share at the 
time of subscription and receive cash at 
each dividend period. Some associations 
pay a higher dividend rate for money 
left for 3 to 5 years than they do for 
money withdrawable after one year. 
These shares are redeemable at par. 


Assets Triple in Decade 


At the end of 1920, there was invested 
in these associations, $2.5 billions. At 
the end of 1930 this sum had increased to 
$8.8 billions, a tripling of assets in ten 
years. During the same period of time, 
the investors and borrowers grew from 
4,962,919 to 12,343,254. There was 
likewise in this ten year period an increase 
from 8,663 to 11,777 in the number of 
associations. Under the law, the special 
relationship of investors and associations 
is deferred so that it is impossible for a 
disgruntled shareholder to force receiver- 
ships or liquidation of institutions, to the 
disadvantage of other investors who 
might be forced to take a loss if a hurried 
sale of assets were forced. 

In the last thirty years emphasis on 
the building and loan association as an 
investment has developed with steadily 
increasing favor, as is shown by the 
growth in assets. From all appearances, 
it is a business destined to play an even 
greater part in the financial future of the 
country than it has in the past, continuing 
on the plans of a safe, sound investment 
for the small or large saver, and making 
their savings available for the would-be 
home-owners whose numbers seem to be 
endless. From the present outlook it is 
one of the fundamental branches of our 
financing system, supplying the funda- 
mental need of shelter, and therefore 
among the soundest media for continued 
good earnings on investors’ money. 
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Public. 
Utility 
Notes 


Consolidated income 
account of Standard 
Gas & Electric for the 
year 1931 shows the 
item ‘‘Interest (less 
interest charged to construction), amorti- 


Standard Gas 
& Electric’s 
1931 Earnings 


‘zation of debt discount and expenses, 
‘rent of leased properties, miscellaneous 


charges and appropriation for retirement 
of property and depletion (except Deep 
Rock Oil Corporation and its subsidiary 
and affiliated companies, for which no 
appropriation is made in the 12 months’ 
period ended December 31, 1931)...... 
$43,473,402,”" which has led some ana- 
lysts to believe that no deductions for 
interest charges of Deep Rock Oil were 
made. The company has stated, however, 
that that item includes interest charges of 
this subsidiary of $1.1 million. Balance 
available for Standard Gas & Electric 
common stock before contingency reserve 
would accordingly be $8.7 millions, equal 
to $4.02 per share of common for the 
year instead of the $3.07 per share which 
would have been indicated had not the 
Deep Rock Oil deduction been made 
twice. 


The Consolidated income 
Cities Servi account of the Cities 
‘ — Service Company for 
Report the year 1931 shows 


earnings of $32.6 mil- 
lions after fixed charges but before de- 
preciation and depletion and charge-off of 
oil inventory losses, as compared with 
$60.6 millions in 1930, a decline of 46 per 
cent. The major portion of this loss is 
directly traceable to the substantial de- 
cline in revenues suffered by the com- 
pany’s oil properties, as shown by the 
following tabulation. 


Source of Revenues— 1931 1930 Change 
$42,105,140 $40,747,628 + 2.6% 
Natural and Manufac- 

t 39,747,464 42,496,874 — 6.4 
Railway, heating, water, 

4,931,930 4,544,800 + 0.9 

Total Utility......... $86,784,534 $87,789,303 — 1.1 

il Pipe Line and Trans- 

12,549,656 14,789,060 —15.2 
Oil Producing, Refining 

and Marketing. ...... 70,027,843 102,181,611 —31.4 

$82,577,499 $116,970,671 —29.6 
Non-Operating Income.. 7,684,590 8,276,033 — 7.1 


Total Gross Revenues. $177,046.623 $213,036,007 —16.8 


The decline in revenues of the com- 
pany’s oil subsidiaries was due largely to 
the very unsatisfactory conditions which 
prevailed within the industry during the 
year 1931. In addition to price demorali- 
zation, proration restrictions were more 
Severe than ever before, martial law 
forcing the complete shutting off of pro- 
duction for 67 days in the Oklahoma City 
and for 18 days in the East Texas Pools. 
A material improvement in conditions in 
the oil industry became manifest during 
the closing months of last year with the 
result that earnings of the company 

an pointing upwards. In December, 
1931, earnings recorded a gain over 
November of 44 per cent and this trend 
— carried forward into the present 
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Long Distance... 
sharp tool of business 


LONG DISTANCE has gradu- 
ated from the emergency class. 
Instead of waiting for a rare occa- 
sion, people are now making 
everyday use of this service in 
business and social life. 

This development is due in 
large part to the unflagging efforts 
of Bell System workers to im- 
prove telephone service. Research 
has led to better transmission, traf- 
fic analysis has resulted in quicker 


connections, commercial studies — 
have made Long Distance a sharper 
-tool for American business. 

Progress like this, character- 
istic of the Bell System, is one» 
reason why the dividends of the 
American Telephone and Tele- 
graph Company and its predeces- 
sor have been paid regularly for 
more than half a century. 

May we send you a copy of our 
booklet, ‘‘Some Financial Facts’? ? 


BELL TELEPHONE 
SECURITIES CO. Inc. . 


195 Broadway, New York City 


During the year the company’s net 
working capital was reduced from $61.4 
mnillions to $20.6 millions. Notes payable 
were reduced from $91.6 millions to $68.7 
millions, while cash shrunk from $73.1 
millions to $41.8 millions. Although the 
company completed no major financing 
during the year, the construction program 
laid down in 1930 was carried out, some 
$55 millions being expended for exten- 
sions and improvements to properties. 
The major projects promoted during the 
year were the construction of the com- 
pany’s new office building in New York 
City, acquiring an interest in the natural 
gas pipe line from the Texas Panhandle 
to Chicago, necessary developments in 
the East Texas and Oklahoma City oil 
fields and the expansion of electric gen- 
erating and transmission facilities. 


Auto Inventories Down 
24 Per Cent 


T= annual reports of 16 leading auto- 
mobile manufacturers reveal a com- 
bined reduction in inventories from the 
close of 1930 of about 24 per cent. The 
total inventories of the 16 companies 
stood at $205 millions, compared with 
$269 millions a year previous and $382 
millions at the close of 1929. 

A like number of parts and accessory 
suppliers showed decline in inventories 
of about 19 per cent. There is no ques- 
tion but that the industry has made sub- 
stantial progress in handling its new car 
iriventories in the past three years but 
the used car market continues to present 
many difficulties to handicap dealers, and 
thus, indirectly, the manufacturers. 
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The Status the Insull Utilities 


for the two and a half billion 

dollar public utility holding com- 
pany, the Middle West Utilities Com- 
pany, brings to a close months of effort 
on the part of officers of the company and 
principal creditors to find the most equit- 
able way out of a truly involved situa- 
tion. In addition to bank loans of ap- 
proximately $29 millions advanced by 
New York and Chicago institutions, the 
company was faced with the necessity of 
raising $10 millions to pay off June 1 
maturities. Although but $85.5 millions 
of the company’s $255.6 millions of secur- 
ity investments were pledged as collateral 
for bond issues and bank loans, the banks 
were either unable or unwilling to extend 
further credit to the company, probably 
because of the very drastic decline in the 
quoted value of underlying issues. Thus 
it might be said that for want of a mere 
$39 millions, a utility empire was lost 
were it not for the fact that probably 
receivership represents the most direct 
route to early reorganization and restora- 
tion of a satisfactory financial condition 
and will undoubtedly work to the 
ultimate advantage of security holders 
and creditors. 

Under receivership the company’s 
assets will remain intact. This would 
appear to be a particularly welcome 
haven for the company at the present 
time as were it forced to dispose of even 
a portion of its holdings it would sustain 
a tremendous loss on original investment. 
The company is now in the control of 
receivers who are answerable to the 
Federal Court rather than creditors and 
is thus in a position to forego forced sale of 
assets and can attack the problem of re- 
organization in an unhurried manner. 
The reorganization plans have not been 
formulated as yet and it is likely that a 
considerable interval will be required 
before an attempt is made to discharge 
receivership. Just what procedure will 
be followed in securing additional capital 


the two an of receivership 


‘T “cha deficit of $3.1 millions after all 
charges and interest reported for 
last year by American Rolling Mill 

Company is not to be interpreted entirely 

unfavorably in view of the extremely de- 

pressed levels to which the steel industry 
as a whole has fallen. Only two of the 
major companies in the field were able to 
show any satisfactory earning power, and 
many of the other units suffered much 
more serious losses than this company. 
For the year as a whole, Armco operated 
at an average of 42 per cent of capacity, 
compared with about 371% per cent for 
the entire industry, and at the beginning 
of this year its rate was around 40 per 
cent. Net sales in 1931 of $39.9 millions 
were off 26 per cent from 1930 and the 
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remains to be seen. This may be ac- 
complished either by extending to present 
security holders the right to purchase 
issues of the succeeding company, float- 
ing a collateral bond issue or selling 
certain properties which are presently 
a part of the system. The majority of 
operating units comprising the Middle 
West System are in a sound financial 
condition and have been able to maintain 
earnings at a satisfactory level during the 
past two years, despite prevailing business 
conditions. The company’s eastern prop- 
erties have frequently been mentioned 
as those selected for disposal. If this is 
done it is likely that receivers will await 
more favorable conditions than presently 
obtain. 

Receivership of the Middle West Util- 
ities Company in no wise affects the 
Insull properties operating in and around 
Chicago—Commonwealth Edison, Peo- 
ples Gas Light & Coke and Publie Service 
of Northern Illinois. These three com- 
panies are independent concerns and have 
always been kept free from entanglements 


American Rolling Mill 


Shows a Loss 


Maintains Strong Financial Position 


deficit after interest compared with 
profit for 1930 of $114,095. No common 
dividends were paid last year, whereas in 
1930 disbursements totaled $3.2 millions. 


Thus the deficit to surplus account was 


approximately the same for both years, 
namely about $3.2 millions. 
Depreciation charges of $2 millions and 
maintenance and repair expenses of $5.4 
millions were made in 1930. For 1931, 
however, these two items were combined, 
the total amounting to $5 millions. Since 
the company apportions its depreciation 
charges according to the rate of opera- 
tions, that item last year may be esti- 
mated at about $1,150,000, leaving about 
$3,840,000 as probable expenditures for 
maintenance and repairs. If this item for 


which might have involved them jp a 
situation such as presently confronts the 
Middle West Utilities Company. They 
presently enjoy a satisfactory financia) 
condition and are in a position to take 
eare of all financial needs independently, 
The security investments of these thre 
companies do not include any issues of 
companies directly affected by the Middle 
West Utilities receivership and _ ther 
have been no advances of funds to the 
Middle West Utilities or any of its syp. 
sidiaries. Regardless of the final outeome 
of the Middle West Utilities situation, 
Commonwealth Edison,'Peoples Gas Light 
& Coke and Public Service of Northen 
Illinois should maintain their corporate 
identities and succeed to an increasj 
important position in the Middle West 
utility field. 

Bills in equity have also been filed 
asking for receivership for the two Insull 
investment companies, Insull Utility 
Investments, Ine., and Corporation Secu- 
rities Company of Chicago. Voting con- 
trol of the entire Insull public utility 
system is vested in these two companies 
and disposition of assets will determine 
control of the various operating and hold- 
ing units comprising the Insull system, 
Approximately 90 per cent of the securi- 
ties of these companies have been pledged 
as collateral for bank loans which aggre. 
gated about $73 millions at the end of last 
year. As it is probable that the market 
value of underlying securities is not 
much in excess of face value of bank 
loans, it is apparent that voting control 
is held by creditor banks. In case these 
companies are dissolved and assets turned 
over to creditor banks to satisfy bank 
debts, it is likely that voting control of 
all Insull units, including Common- 
wealth Edison, Peoples Gas and Public 
Service of Northern Illinois will pass to 
other interests. This of course would 
not affect the operating status of these 
companies nor the intrinsic value of 
their securities. 


maintenance and repairs had been i- 
cluded among costs and expenses, as was 
done in 1930 and prior years, a small 
operating loss before charges would have 
been shown instead of the reported profit 
of $3,732,000. Thus even on a cash basis 
there was probably a loss from operations 
last year, and even apart from other cash 
requirements it was to be expected that 
cash resources would be smaller rather 
than larger than the year previous. 

As of December 31, 1931, cash and 
equivalent totaled $6.6 millions, ¢om- 
pared with $9.2 millions at the close of 
1930; accounts and notes receivable were 
$4.3 millions compared with $5.2 mil 
lions, and inventories (at lower of cost oF 
market) were $17.1 millions com 
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with $19.8 millions. Total current lia- 
pilities showed very little change, de- 
clining from $4.8 millions to $4.2 millions, 
and ratio of current assets to current 
liabilities was 6.7-to-1, compared with the 
ratio of 7.1-to-1 at the close of 1930. 
Most of the decline in cash assets may be 
accounted for by the purchase during the 
year of blocks of the company’s own 
securities, partly in anticipation of sinking 
fund requirements. These investments, 
earried among miscellaneous assets in 
the balance sheet, have total book or 
face value of $2.9 millions. The amount 
actually paid for them is not revealed, 
put if they were purchased at the average 
prices for last year the cost would have 
been about $1.9 million. Another change 
in the balance which might indicate an 
outflow of cash is the increase of about 
$660,000 in advances to affiliated non- 
controlled companies. 


Modernization Completed 


Gross fixed assets totaled $102 mil- 
lions, against which depreciation and de- 
pletion reserve of $30.4 millions has been 
built up. An extensive modernization 
program was completed in 1930 and all 
plant and equipment is stated to be in 
first class condition and prepared for 
greater output and higher efficiency under 
normal operating conditions than ever 
before. As a matter of policy the manage- 
ment does not skimp in maintenance and 
repairs and is careful not to hamper the 
work of its research organization upon 
which it is placing reliance for many new 
products and developments in the coming 
years. Goodwill and patents are carried 
at $1, which is highly conservative in view 
of the valuable patents held on the con- 
tinuous sheet rolling process. 

As one of the leading makers of sheets 
and specialty products based upon the 
use of trade-marked Armco ingot iron, 
the company does a large amount of its 
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business with the automotive industry, 
with the building and new construction 
industry probably the second most im- 
portant customer. Recovery in earning 
power is dependent upon general business 
recovery, and as long as current condi- 
tions prevail the best that can be antici- 
pated is maintenance of position in the 
industry and conservation of financial 
position. It now appears rather ques- 
tionable whether interest charges can be 
covered in 1932, although steady im- 
provement in the rate of operations from 
this point on might make this possible. 


Bond Problems 


There is outstanding a $15 million issue 
of 414 per cent gold notes due Novem- 
ber 1, 1933, which is currently selling at a 
very substantial discount in reflection of 
current unsettled financial conditions and 
uncertainty as to whether the situation 
in 1933 will be sufficiently improved to 
allow satisfactory provision for its ma- 
turity. There is in addition an issue of 
5 per cent debentures due in 1948 out- 
standing to the amount of $25 millions, 
also quoted at a substantial discount at 
this time. Both of these bonds must be 
regarded as rather speculative in charac- 
ter under present conditions since interest 
charges are not being earned, but it would 
appear that the danger of any actual 
default occurring is not serious and will 
probably become less of a factor during 
the coming year. 

The two small issues of preferred stock 
are closely held and because of limited 
marketability possess little attraction for 
the average investor. The common stock 
at recent levels around 7 is severely de- 
pressed in comparison with its 1929 high 
of 144 and can not be expected to recover 
to any such price for a number of years 
at least. Improvement in earnings is, of 
course, the prerequisite of higher levels 
in all of these issues. 


Seats Dirt Cheap 


NLY three years ago a seat on the 
New York Stock Exchange sold for 
over a half million dollars. At the 
price at which they sell now, around 
$80,000, most members feel as if a large 
placard should be hung on their marble 
structure proclaiming to the world at 
large that seats are selling dirt cheap and 
that now is the time to buy. The value of 
the seats has always been considered by 
brokerage house customers as the badge 
of responsibility but if they keep dropping 
lower this prestige will suffer proportion- 
ately. This situation has aroused con- 
siderable concern among Stock Exchange 
members and has led to no little discus- 
Sion as to whether there is not a feasible 
plan that the Exchange could adopt to 
make its seats more valuable. On the 
Chicago Stock Ex- 


has used its treasury funds to buy them 
in when offered for sale and considers 
such action sound business for the equity 
in the value of its real estate alone ex- 

ceeds the market price of the seats: 
Several embryonic suggestions have 
been advanced whereby the price of 
Stock Exchange seats could be made 
much more valuable. One is that the 
Exchange could borrow sufficient money 
on its property to buy enough seats to 
clean up the market and by creating a 
searcity their value would be raised 
considerably. The other suggestion is 
to enact some plan to compel each mem- 
ber to own at least two seats until trading 
volume gets back to a normal pace. In 
either case it is held that no risk is in- 
volved in any plan adopted to increase 
the value of seats, for 


change, where the 


eventually they will 


decline in the price of 


sell much higher and 


~ 


Seats has suffered a 


then seats which had 


severe sinking spell R 
on account of the dry- * 
ing up of trading opera- 
tions, that organization 
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2 to be absorbed in 
this emergency could 
be resold at a substan- 
tial profit. 


Odd ' Lots 


Whether you have $1,000 
or $100,000 to invest you 
will find our booklet ‘‘Odd 
Lot Trading” not only in- 
teresting but of material 
value. 

It contains many sugges- 
tions that should help the 
new as well as the experi- 
enced investor. 


Send for your copy today. 
Ask for F. W. 522 


100 Share Lots 


John Muir& (a 
Neo York Sock Exchange 


39 Broadway New York 
Branch Office—11 West 42nd St. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 

84 months, which with dividends of 5% 

compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1, 

oy ERIA BUILDING LOAN A 


ND 
SAVINGS INSTITUTION 


195 Broadway-170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 


Resources over $10,000,000.00 


Advance 
Soon Due? 


Send for FREE Bulletin FW A-23 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units, 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Sree on request. Ask for K6 


(HisHoim & (HAPMAN 


Members New York Stock Exchange 
New York 


STOCKS? 


{{ These stocks, compared with previous 
highs, are drastically deflated. A purchase 
now—or not? American Securities Service 
clients, after our bearish position on motors 
for three years, are now receiving new Special 
Report. These stocks are covered, whether to 
Bay, Hold, Sell or Exchange— 
Gen. Motors 1114? Chrysler 9? 


Hudson 454? Nash 1154? 
Marmon ackard 2 4? 
Hupp 2? Auburn 39%(? 
Studebaker 6? Willys-Over. 14? 


“ A few extra copies of this valuable report 
reserved for distribution, free. Simply ask for 
‘Special Report on Motors”’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Billion Dollar 
Raids 


Tus frayed state of the nerves of the 
financial community and those affiliated 
with its affairs is emphasized by the 
credence sometimes placed in rumors 
which on their face plainly bear the mask 
of a wild canard. When the president of 
the Stock Exchange was so suddenly 
called upon to testify regarding bear 
raidings, the story that went from mouth 
to mouth was that private advices had 
reached the Senate Committee that a 
billion dollar raid had been organized 
to make Saturday (April 9) the bluest 
day yet recorded on the Stock Exchange. 
It would be difficult to find $100 millions 
today to carry on any group speculation, 
let alone a billion dollars, but the story 
received enough eredence to get promi- 
nent attention in the newspapers. A 
bear pool also would be rather a venture- 
some proposition at this low stage of the 
market, with the chances very much 
against its making sufficient profit to 
warrant the gamble. The canard is 
much on the order of one that a big pool 
of bankers has been formed to put up 
security prices, which has made its fre- 
quent appearance in the past several 
months, but so far it has proven a myth 
like numerous other fancifzl stories now 
heard in the financial half mile between 
Trinity Church and the East River. 


oO. K —W.W. 


A CUSTOMER took the trouble to at- 
tend the American Tobacco meeting, in- 
stead of sending in his proxy. Though a 
stockholder in the company he doubted 
the efficacy of their advertising methods 
and the results claimed for it. He asked 
for an accounting of the results in direct- 
ing pointed criticism at the radio adver- 
tising which features the well-known 
columnist, Walter Winchell. To his sur- 
prise a ready answer was awaiting. 
Chairman Hahn said, ‘‘Most of us live 
in a sophisticated section of the country. 
Lucky Strike advertising, on the other 
hand, must appeal to the millions. Your 
friends and my friends may not like it, 
but we know that the millions do. Every 
week we make a survey of some six 
cities. This is done by making 500 
telephone calls. During the time of the 
program, names are picked from the 
directory at random and called. Ques- 
tions are put to them as to whether they 
are listening to the radio, and to what 
program. If Lucky Strike is their selec- 
tion they are then asked how they like 
the program. We are satisfied that not 
only is the program a success, but one 
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EXCHANGE TRADING 


of the most successful on the air.” An 
average of 60 per cent of those listening 
to the radio in that period are tuned in 
to Wisecracking Winchell and his far 
flung orchestras. The stockholders left 
the meeting fully convinced that George 
Washington Hill deserved a bonus for the 
thorough and complete advertising cam- 
paign he was conducting for their com- 
pany. The earnings results confirmed 
this. More than this they were im- 
pressed with the frankness and alertness 
with which all challenges hurled at the 
directors were set down as unwarranted. 
The general attitude after the meeting 
was to let them keep up the good work. 


One Way 

Out 

Anxornse squabble has broken out in 
the Isaac Silver chain store family, 
resulting from the unexpected finan- 
cial difficulties. A group of discontented 
shareholders want to fully investigate the 
situation, and makes no bones about it in 
citing their suspicions that the receiver 
ship was unwarranted. An inquiry is de- 
manded and it should be allowed, for the 
charges they make do not put the pro- 
ceedings leading to the receivership in a 
favorable light. What brought about the 
trouble is said to be the top-heavy condi- 
tion of the holding company controlling 
Isaac Silver, for the latter company had 
no bank debts or maturing loans out- 
standing and its current assets were three 


HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1932 period. 


—New— 
Date 1932 Highs Lows 
85 
none 187 
none 164 
none 14 
2 54 


times in excess of current liabilities, Thig 
condition would not warrant throwing the 
company onto the protection of the 
courts. 

In connection with this trouble ap 
interesting version is heard in chain store 
circles. There it is stated that by recejy. 
ership proceedings a convenient outlet 
would be provided for the cancellation of 
cumbersome leases of branch stores. Dur. 
ing the boom period, store leases were 
entered into for a long term at very high 
rentals, and under the current adverse 
conditions they are proving to be quite 
a load to carry and still show a profit 
per unit. Bankruptcy may be a con- 
venient way out of such an uncomfortable 
position, but the ‘method is not likely to 
be looked upon as invoking any praise ag 
to its ethics. 


Back 

Again 

speculator has an unrealized 
ambition, which is to get in at the bottom, 
out at the top and then stay out to get 
in again at the bottom of the next move, 
Most of them claim that just one such 
record would satisfy them. The recent 
return of John N. Willys from his stay 
in Poland as Ambassador, suggests an 
approximation of this ideal in his dealings 
through his old Willys-Overland. In 
1907 Willys bought an option on the 
company at $350. Later he took the 
company over for $7,500. In 1929 he 
sold his share of the $87 million concern 
for $21 millions. He then was appointed 
Ambassador to Poland and sailed away 
under those orders. With a group of his 
associates, a block of preferred stock was 
still held. The capital stock provisions 
state that in the event of omission of 
four consecutive dividends on the pre- 
ferred stock, voting control goes to that 
issue. The fourth of these omissions 
will fall due July 1, unless an unforeseen 
turn comes to hand. He will then be in 
control of his company again and Toledo 
interests would not be discouraged by the 
change for in spite of his sixty years and 
white hair, John N. Willys is vigorous 
and ambitious and believes the time has 
arrived for getting in at the bottom again. 


Subway 
Satire 


Gore home after a weary day at the 
office I was surprised to hear a loud, strong 
voice echoing through the subway car as 
I entered it. He commanded attention 
for this was quite new as a stunt, and I 
was inquisitive to find out what his 
racket was. Sure enough he was deriding 
Wall Street, telling the other passengers 
about the fortune he had lost there, and 
how he was lowered to a state of poverty 
that saw him in need of food. He 
passed the hat and went on into the 
next car. We were approaching Brooklyn 
Bridge station by this time, and as the 
train stopped my eyes again went into a 
stare. Entering the train was a man with 
top hat and dressed in fashion and a white 
carnation in his buttonhole. There were 
a dozen others in the entrants, and all 
the ladies wore corsages. All doubt was 
removed when they started throwing 
rice. It was a wedding party coming 
from the Municipal Building a la de 
pression style. That ride was one that 
was worth seven cents instead of five. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


DuPoxt has a new suéde product with a grain called Doe-Tex. ... The little 
dog that barked around the world via radio is named ‘‘Short.” . . . The Smith 
proposal on reparations was O. K.’d by the bankers. ... There are 69 million 
insurance policyholders in the U.S. . . . Recent weakness in Lambert stock due to 
Arthur Lambert, former head of company, taking an overdose of illuminating gas. 
_,, Secretary Hurley, after forced landing’in airplane, says aviation is good ’til the 
jast drop... - Paul Mellon, son of Andrew, is elected to Pittsburgh Coal board 
and Andrew’s son-in-law, David K. E. Bruce, finds a place on Westinghouse board of 
directors. .. . ‘Twenty-seven-hour passenger service to the coast by air is now 
available. . . . Jenkins Television brags about its new set in calling it a listener’s 
Pandora Box—is your dictionary handy? .. . 


E. C. Sams, prexy of J. C. Penney, returns from a 60-day tour of country finding 
conditions somewhat improved. ... Burroughs Adding enters the typewriter 
field and Remington Rand has a new one at half the price of the old... . Horn & 
Hardart has an eye on the Childs chain. . . . ‘Texaco is handing out five million 
fire hats to the kiddies in its campaign on the new gas. ... A cargo of 25 ships 
filled with silk is headed for the West Coast ports. .. . Large stockholders of both 
Cities Service and Niagara Hudson remain unchanged. ... Kreuger takes un- 
disputed position at the head of the world’s greatest crooks... . The first freight 
over the new Great Northern-Western Pacific line in northern California had 171 
ears and five locos, a new record for loaded length. . . . Over 20.2 million telephones 
in the country and each one requires 127,000 pieces to construct. . .. Do not be 
surprised to find Auburn in the low-priced field with a $450 car... . 


First NATIONAL is suing Bankers Trust for undermining its foundation—the build- 
ing... . Anelectric radio set without tubes has been invented. . . . Electric Bond 
officials will not send a list of their private holdings to Boston in a hurry again. . . . 
The unsigned book, ‘‘The Story of Anthracite’ was written by Leonor F. Loree, the 
rail magnate. . . . Kreuger & Toll losses exceed the national debt of Sweden. . . . 
Telephones are being taken out at the rate of 1,500 daily. . . . Goodyear Tire’s coal 
mines are closed by 2,000 striking miners. . . . Leon Fleischmann of Loew’s theatre 
construction department resigns. . . . $1 in every $5 of income is paid out in taxes— 
and Washington believes the other $4 is lost in the market. . . . Shoes are being 
made out of cellophane. . . . Michigan is thinking of making 1933 motor license 
plates out of native copper. ... President Whitney told his investigators that 
$43 billion was lost since 1929, but the official Exchange records say $67 billion. . . . 
Tire manufacturers must invest $5 million for machinery for new doughnut tires. . . . 
Inventor tells Hoover secret that will destroy cities a thousand miles away—San 
Francisco and Spokane could tell the inventor a few things. . . . British spent $25 
per capita for liquor in 1931—times our 123 million would be over $3 billion. . . . 


Ganenat Foops thinks well of its own stock on a scale down. .. . M.H. Ayles- 
worth, as head of R-K-O is one step nearer bringing American Tel. into the movie- 
television industry. . . . Procter & Gamble given legal right to use name “‘castile’’ 
onitssoap. ... One of first official acts of Mellon was to invite Lloyd George as a 
dinner guest after he recently called Andy a financial weasel. . . . The American 
Gas Association is increasing ad. appropriations by $6 million to push gas sales. . . . 
Endowment funds of 50 leading American universities gained 113 per cent in past ten 
years. .. . Kennecott and Anaconda mines in Chile were not damaged by volcanic 
eruptions. . John D. Jr. has changed his mind on the dry cause and John D. Sr. 
has changed his mind that stocks were cheap last October. . . . Pittsburgh selling 
in Aluminum Company stock is causing some headshaking. . . . Could Senator 
Smoot have meant Colorado Fuel as his cheap stock?—It went up 50 per cent in price 
the next day... . 


Noncsz all the notables Bermuda bound; the trip was free except for drinks which 
panned out profitably for the boat lines. . . . J. G. White Engineering is making a 
survey of the properties of General Electric and Western Electric. ... Wm. H. 
Woodin, president of American Car & Foundry, which is building cars for new sub- 
Ways 1s questioned in Seabury investigation. . . . Bob Pierce of Briggs Manufac- 
turing is in London supervising production of Ford bodies. ... Late E. M. Byers 
spent $15 daily for radium water and left a mere half million. . . . The Three Star 
Publishing Company is putting out a mag. called ‘‘Beer” at 5 cents a copy... . 
Attorney General’s office reports 417 injunctions issued this year saving $20 million 
for public... . Brazil has been burning coffee for coal and is now going to ship 
225,000 sacks to “‘tea-drinking” England.... A prominent service recommends 
selling Atchison at these levels after having previously advised its purchase 200 
points higher. . . . Butte & Superior omitted the annual meeting as an economy 
measure. . . . Dentists’ incomes are off 75 per cent. . . . An endless chain letter 
asking Government economy is circulating around the country—it asks you to 
write your Congressman and pass it along to five friends. . . . 


APRIL 27, 1932 


— 
Buy This Safe Stock 
for Huge Profits 


E have discovered a medium-priced stock 

which is such an outstanding bargain today 
that it may be expected to bring you extraordinary 
profits in the next upswing. 

If this stock is purchased at recent prices and 
held until the high of last year is reached it will 
return a profit of approximately 120%. If held 
until the 1930 high is touched the profit will be 
170°%. And, best of all, this is a stock which we 
believe will advance substantially during the 
months to come because the company is reporting 
excellent earnings in spite of the depression. More- 
over, this concern is strong financially and the 
annual dividend, which seems secure, provides a 
return of more than 11%. 

Full details relative to this bargain stock will be 
sent free upon request, no charge, no obligation. 
Simply address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 348, Chimes Bldg., Syracuse, New York 


Rotogravure prints perfect pictures—the univer- 
sallanguage. Kimberly-Clark Corporation makes 
papers that give complete satisfaction for every 
rotogravure use, 


KIMBERLY-CLARK CORPORATION 


Established 1872 
NEENAH, WIS. 
Chicago F 
8 S. Michigan Ave. 


New York Los Angeles 
122 E. 42nd St, 


510 W. Sixth St, 


OUR BOOKLET 

| ‘Stock Exchange Service 

for the Small Investor’’ 
sent upon request for F-27 


ODD LOTS 
will receive the same careful 
attention as 100 share lots. 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 


R. A. Coykendall J. G. Bishop 
Member 

New York Curb (Asso.) 

20 Broad St. New York 


$4 VALUE FOR $2 


This is a half-price Introductory Offer, for a 
limited time only. For $2 we will send our weekly 
bulletin, ‘‘The Trend of Stock Prices,’’ for 2 months. 
The regular price is $24 per year." Simply write your 
name and address on the margin of this advertisc- 
ment, enclose $2, and mail to 


NEILL-TYSON, Ine. - 
366 Madison Ave., N. Y. City F 4-27 


IN ADDITION TO 


dividends—payable semi-annually, by 
either coupon or check, our certificates 
issued in units of $50 to $5,000 offer 


you— 
Safety of Principal 
Guaranteed Income 
Borrowing Privileges 
No Fluctuation in Price 


Acard from youwill bring fulldetails re- 
garding this excellent safe investment. 


Ask for Booklet ‘“B”’ 


THE BANKERS BUILDING 


& LOAN ASSOCIATION 
1510 Glenarm St. Denver, Colo. 
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- HE nations which owe us money 


have not got it,’ says Alfred E. 
Smith, and the plan of New 
York’s former governor for liquidating 
intergovernmental debts is attracting 
widespread attention. He frankly asserts 
that he has not worked out the details, 
but as a basis of further study of the 
matter he suggests a twenty-year mora- 
torium during which period the account 
of our foreign debtors would be credited 
with 25 per cent of the gross amount of 
their purchases from the United States. 
While there is a fundamental truth in 
the statement that the foreign countries 
have not got the money necessary for 
payment, qualification is necessary to 
explain its economic significance in the 
international debtor and creditor relation- 
ship. Certainly, our debtors have money, 
but they have not that kind of money 
which would allow them to settle their 
debts with us. With the exception of 
France, at least at the present time, 
their gold reserves are depleted and the 
only means to pay their foreign debts are 
exports of commodities and manufac- 
tured goods which we do not want and 
against which we have erected our high 
tariff walls. In the final analysis we re- 
quest payment in United States dollars, 
@ currency which our foreign debtors do 
not have and cannot obtain in sufficient 
amounts, at least not under prevailing 
conditions of international trade relation- 
ship. In this respect the contention of 
the ‘insolvency of the foreign debtors is 
correct and this fact is recognized by 
almost every student of international 
economy in this country and abroad. 
Thus, facing the impossibility of col- 
lecting the total of these war debts in 
cash, the problem resolves itself into a 
method of applying our legal claims to 


the advantage of the American people 
without advocating an unconditional 
cancellation. Various schemes have been 
devised so far, but none has found general 
approval and stood the criticism of its 
practicability. Mr. Smith’s ‘Twenty 
Year Plan” represents another effort in 
this direction and merits a closer analysis. 

Our principal debtors are under obliga- 
tion to pay us during the next twenty 
years the following amounts in principal 
and interest: 


Great Britain........ $3,645,605,000 
2,230,000,000 
430,957,000 


On the basis of our average exports to 
these countries during the years 1929 to 
1931, an allowance of 25 per cent on 
goods exported to these countries would 
at the end of the next twenty years reach 
the following sums: 


Great Britain....... .$3,302,760,000 
515,340,000 
433,760,000 


This would indicate that, provided our 
trade with these countries continues at 


the average rate established from 1929 
to 1931, the debts of Belgium and Italy 
would be completely wiped out, Greg 
Britain’s obligation would be almost ¢ap. 
celled and that of France halved. The. 
oretically this proposition sounds ¢op. 
rect and should prove more palatable ty 
the American public than the bare idea of 
direct cancellation of war debts, although 
that is the final result of this plan. Hoy. 
ever, it is highly questionable whethe 
even with this inducement our foreign 
trade can be maintained at or above the 
1929-1931 average for the next twenty 
years. 

It must be remembered that during the 
last decade our foreign trade has beep 
largely financed by advances made to 
our foreign customers, and that when this 
policy was abandoned a drastic decline 
took place in our exports. There is no 
question that an increase in exports de 
pends entirely upon either a resumption 
of foreign financing or upon our willing. 
ness to accept our debtor’s goods in ex 
change, two propositions which do not 
seem acceptable under present cir 
cumstances. 

However, the Smith plan must be re 
garded as an interesting contribution to 
the final solution of the vexing problem 
of war debts and by far the most sensible 
one yet advanced. One of its principal 
merits is the blunt assertion of the un- 
collectibility of the war debts and the 
request for drastic curtailment if not 
complete cancellation. The second part 
of the plan, that connecting debt settle 
ment with foreign trade, strongly em- 
phasizes the absolute necessity of a re 
vival of international trade and commerce 
to overcome the prevailing depression 
and does away with the myth of national 
self-sufficiency. 


Salvador’s Default 


S a result of a decree issued by the 
president of the Central American 
republic of El Salvador, that 

country’s foreign debt service has been 
suspended since the end of last February. 
The presidential announcement was, of 
course, accompanied by the usual promise 
to resume the service as soon as possible. 


Two American and one English bond | 


issue, involving about $16.3 millions are 
affected by this decision of the Salvador- 
jan government. As of December 31, 
1931, the two American issues were repre- 
sented by $3.8 million series A, 8 per cent 
bonds, due July 1, 1948, and $9 million 
series C, 7 per cent bonds maturing on 
July 1, 1957. Of the English issue there 
were outstanding on the same date 
£893,830 series B, 6 per cent bonds due 
July 1, 1957. This would indicate a 


total foreign debt of the republic of El 
Salvador at the end of last year of ap- 
proximately $11 per capita, with annual 
service of this debt requiring about $1.6 
millions, or less than 25 per cent of that 
country’s annual budget in normal years. 

These three issues are officially called 
the Salvador Custom Lien Bonds, being 
secured by a first lien on 70 per cent of the 
custom revenues, with each series having 
priority in the serial order. The collec- 
tion of these duties was placed in the 
hands of a custom collector appointed by 
the American trust company represent- 
ing the bondholders. Custom revenues 
were collectible in United States gold, 
and each month the necessary amounts 
for the service of these bonds were re- 
mitted to New York and London, and 
the balance turned over to the Salvador- 
ian government. Despite the decline in 
Salvador’s foreign trade, custom revenues 
so far have been sufficient to take care of 
the loan service, and in case that the 70 


per cent would have fallen short, the lien 
upon the demand of the fiscal agent could 
have been extended to the total custom 
revenues. This specific feature has al 
ways been regarded as an excellent sale 
guard for these custom bonds, but recent 
developments have demonstrated the 
relative value of such pledges on certain 
revenues even if collected by the bond- 
holders’ own representative. In ease of 
emergency, foreign governments are al 
ways tempted to use such pledged 
revenues for their own purposes, postpol- 
ing a regulation to better times. ; 
The bond indenture of the Salvadoriaa 
custom issues contains a further safe- 
guarding clause providing that any dis 
agreement regarding the interpretation 0 
the bond contract shall be referred to the 
Chief Justice of the Supreme Court of the 
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United States through the Secretary of 
State, for decision, and his decision shall 
pe final and binding. The decree of the 
Salvadorian government of February 29, 
last, stating that all custom house drafts 
poth for exports and imports from the 
date of the decree are to be paid to a 
special representative of the national 
treasury instead of to the fiscal agent 
representing the foreign creditors, is with- 
out question a flagrant violation of the 
pond contract. But could the case be 
referred to the Supreme Court for de- 
cision? The situation is complicated 
inasmuch as the present government of 
E] Salvador is not recognized by the State 
Department in Washington. 


No Recognition 


As a result of a military coup last 
December 3, General Maximiliano Mar- 
tinez, a member of the former cabinet, 
became president of El Salvador and it 
was he who signed the decree announcing 
the discontinuance of the service on that 
country’s foreign debt. Several attempts 
through official and unofficial channels 
have been made to obtain recognition 
by the United States, but all have been 
refused. Early in March in response 
to an inquiry of the British Ambassador 
in Washington, the State Department 
announced that it did not intend to recog- 
nize the revolutionary government, be- 
cause to do so would be contrary to the 
Central American treaties of 1923. 

Economically El Salvador is a one crop 
country, and its prosperity depends al- 
most entirely upon coffee, which normally 
constitutes over 90 per cent of the export 
trade. Low world prices for this commod- 
ity have adversely affected agriculture 
in that country and reduced wages of 
agricultural workers by about 50 per 
eent. Although the 1930-31 crop was the 
largest on record, the cash return was no 
greater than that of the previous crop. 


The Internal Debt 


Besides the external obligations El 
Salvador has an internal debt of a toal of 
approximately $6.1 millions, of which $1.7 
millions are “‘ contracted ”’ and $4.4 millions 
are ‘‘non-contracted.’”’ Contracted debts 
are due in gold to various creditors, inelud- 
ing banks, railways, airways and construc- 
tion companies. The chief item in the 
non-contracted internal obligations is one 
of $3.5 millions, representing budgetary 
deficits through the end of the 1930-1931 
fiscal period. 

After the announcement of the discon- 
tinuance of the service of El Salvador’s 
foreign obligations, bondholders’ protec- 
tive committees were formed and it was 
stated that the Salvadorian government 
had expressed its willingness to send a 
representative to New York to negotiate 
with the bondholders for terms of an 
agreement. However, as long as El 


Salvador has a government which is not 
officially recognized by the United States 
there are some doubts as to the advisa- 
bility of making any agreements with the 
Present government and also as to the 
legality of such contracts. 
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A comparatively small sum set aside each year for an 
Equitable Retirement Annuity will guarantee you a fixed 
monthly income of $100, $200, $300 or $500 for life, 
beginning at any age after 50. Suitable for the individual, 
or for the joint support of a man and wile. If preferred, 
the annuity may be purchased by a lump-sum payment. 


The Retirement Annuity is but one of the many forms of Self-Income 
and Life Insurance service available through The Equitable. 


THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE UNITED STATES 
THOMAS I. PARKINSON, PRESIDENT 393 SEVENTH AVENUE, NEW YORK 


An Equitable Policy Takes the “If” out of Life 
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WEEKLY RECORD OF EARNINGS 


Fakirs Reappearing 


tere. HERE has reappeared a fluttering 
among the wings of financial vultures 

who see in the present abnormally low 
é prices another fine opportunity to catch 
a innocent lambs in their talons. A finan- 
cial commentator for an evening news- 
paper cites one instance where an un- 
known concern ¢alling itself a financial 
service is already circularizing names, 
pointing out how $10 monthly for twenty 
years may yield at the end of the period 
$18,000. It is easy to cite examples like 
this based upon the increases in security 
prices during a like period, but the hitch 
is in selection. But the proposition above 


2€ 


1932 1931 
12 MONTHS ENDED MARCH 31: Net Earnings Per Share Net Earnings Per Share 
Alpha Portland Cement............. “ $907 ,773 nil $1,198,812 $1.49 
3 MONTHS ENDED MARCH 31: 
38,699,204 2.07 45,440,578 2.53 
Associates Investment............... 125,215 1.28 163,827 1.76 
: Bohn Aluminum & Brass............. d73,201 nil 437 ,296 1.24 
Consolidated Laundries. ,.:.......... 116,869 0.27 54,905 0.36 
2,943,252 0.76 4,654,634 1.71 
403,043 0.67 486,795 0.81 
: Eaton Manufacturing................ 57,521 0.04 217,373 0.30 
eS Harbison-Walker Refractories......... 13,200 p0.44 542, 0.34 
244,750 0.19 634,148 0.96 
4 Lehigh Valley Coal Corp.............. d316,575 nil 569,555 0.33 
44,231 0.02 d188,072 nil 
715,645 0.31 1,472,647 0.68 
Underwood Elliott-Fisher............ 49, nee 705,600 0.94 
255,559 0.51 371,805 0.73 
we Western Union Telegraph............ 83,428 0.08 1,504,897 1.44 
. a White Rock Mineral Spring........... 182,621 0.62 212,526 0.73 
12 MONTHS ENDED FEBRUARY 29: 
Electric Power & Light. ............. 9,642,695 1.68 10,500,529 2.87 
Federal Light & Traction............. 1,546,678 1,633,951 
400,154 2.00 633,854 3.17 
a 13 MONTHS ENDED JANUARY 31: 
os Sinclair Consolidated Oil............. d22,010,172 nil 12,026,424 1.77 
£ 12 MONTHS ENDED JANUARY 31: 
d186,221 nil 448,507 1.31 
3 MONTHS ENDED JANUARY 31: 
12 MONTHS ENDED DECEMBER 31: 
4,496,939 p12.27 5,305,253 pl6.25 
4 120,640 0.83 264,230 1.78 
© American District Telegraph.......... 1,911,709 12.83 1,906,170 12.52 
Carolina Power & Light.............. 1,425,180 p7.35 2,173,812 pi11.22 
ee Central West Public Service........... 197,144 a0.64 108,746 p6.00 
is Clark Equipment...........0........ d121,495 nil 345,869 1.07 
Dominion Steel & Coal............... d572,129 nil 858,433 vee 
Ford Motor of Camada................ 1,384,757 nil 3,157,877 1.90 
Greene Cananea Copper.............-. 236,495 0.47 1,276,087 2.55 
Nauheim Pharmacies................ d121,494 nil d109,507 nil 
Nevada-California Electric............ 749,351 p6.68 849,416 0.84 
New York Power & Light............. 5,124,075 p21.28 6,010,010 p25.00 
d245,981 nil d217,520- nil 
Standard Motor Construction......... d23,847 nil d155,908 nil 
Tide Water Associated Oil. ........... d5,818,671 nil 8,750,914 0.76 
d4,521,726 nil 2,368,842 0.63 
146,069 p3.87 195,887 p5.06 
1,768,847 b2.03 1,531,205 b2.17 
Utica Gas & 1,181,089 p11.81 1,254,346 p12.54 
White Sewing Machine............... d3,255,972 nil d289,776 rahe 
“7 Walker Mining Company............. d116,072 nil 276,232 0.15 
ee a On Class A Shares. b On Class B Shares. d Deficit. f Before Federal Taxes. p On Preferred. 
eh. tBefore depreciation depletion. 
— 


smacks of pure gambling with the chances 
one hundred per cent against the ‘‘in- 
vestor,”’ for he would have to entrust 
his capital to the management of unknown 
people and they may find it to their ad- 
vantage some day to fold up their tent 
and slink away. 

The same writer believes it advisable 
to prefer the counsel of investment trusts 
of established standing if one feels he can 
do better by allowing some _ superior 
judgment to manage his funds. But 
judging from the results they so far have 
shown, mostly of an unfavorable nature, 
these organizations have not developed 
any better judgement than the average 
studious investor. 


4 In one of the most important ch 

in many years among the New York 
Stock Exchange firms in Baltimore 
G. M.-P. Murphy & Company has joined 
forces with J. S. Wilson, Jr. & Company, 
Two partners of the Wilson firm, J. §, 
Wilson, Jr. and Charles H. Baetjer wil] 
upon the dissolution of their firm, become 
general partners of G. M.-P. Murphy, 
and the Baltimore office of the latter firm 
will on April 25, 1932, move to the preg. 
ent offices of J. S. Wilson, Jr., in the 
Calvert Building, Baltimore. The firm of 
J. S. Wilson, Jr. & Company was formed 
in 1907 and has been one of the most 
active investment firms in Baltimore 
since that time. 


4 Dr. Max Winkler, formerly vice presi- 
dent of Bertron, Griscom & Company, 
is now associated with Weingarten, Kise. 
mann & Company as economist. Dr. 
Winkler is located at the firm’s down- 
town office at 1372 Broadway, New York. 


4 John Gellert, formerly of Wolfarth & 
Ilsley has announced the organization of 
John Gellert & Company, at 42 Broad- 
way, New York, to engage in brokerage 
and distribution of securities. 


4 Ransom R. Edwards has joined the 
trading department of N. H. Horner & 
Company, New York, in charge of un- 
listed preferred stocks, and J. F. Watson, 
formerly with S. W. Straus & Company, 
is associated with the same firm in charge 
of their real estate bond department. 


4 Bond & Goodwin, Inc., has appointed 
Theodore K. Ferry and C. Mercer Myers 
as sales managers in the organization. 
Fred Bohlman, Salmon P. Hebard, Joseph 
W. Kennedy, Perey N. Moore, Leonard 
F. O’Brien, Charles Softy, Charles K. 
Wallace and Philip J. Weiman have also 
joined the sales organization. 


4 The Stock Exchange firm of Smith, 
Frank & Company will be formed, with 
offices at 25 Broad Street, New York, 
consisting of these members: Frank G. 
Smith, Harry Frank Jr., Julian R. Quinn 
and A.W. Ackerman. Harry F. Louch- 
heim, member of the New York Stock 
Exchange, and a general partner in Arthur 
Lipper & Company, will become a special 
partner of the firm on April 30. 


4 G. Whitfield Ward has been appointed 
manager of the bank and insurance stock 
department of Redmond & Company, 
New York. 


4 Charles H. Phelps, Jr. has been ad- 
mitted to partnership in Turnbull & 
Company, New York. 


4 R. Dana Skinner, formerly chief econ- 
omist with Young & Ottley, has joined 
the executive staff of the Emigrant 
Industrial Savings Bank of New York. 


A Alfred Rentz, formerly with Clinton 
Gilbert & Company,'has been appointed 
manager of the bank stock department 
of William B. Nichols & Company, 4 
Wall Street, New York. 
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"a Edwin R: Harris has become associated 
with Bwart, Adams & Bond as manager 
of their municipal and bond department. 
A Jackson Cherry, formerly of Estabrook 
& Company, will have charge of the 
municipal trading department. Both 
will be located at the firm’s office, 52 Wall 


Street, New York. 


A Meyer Mitchnick, formerly with S. W. 
Straus & Company, has become asso- 
ciated with Seligman, Lubetkin, Stroock 
& Company, 295 Madison Avenue, New 


York. 


A Benjamin A. Brooks has become asso- 
ciated with Swart, Brent & Company, 
Incorporated, as manager of the trading 
department in their Philadelphia office. 


A Walter 8S. Davis, member of the New 
York Stock Exchange, has become a 
general partner of Walter J. Fahy & Com- 
pany of 29 Broadway, New York. 


A The new firm of White & Stanley, mem- 
bers of the New York Stock Exchange, 
has been formed by George C. White and 
Julian Stanley. Offices will be located at 
52 Broadway, New York. 


CIGARS LOSING FAVOR? 


concluded from page 14 


— 


dation in the cigar manufacturing indus- 
try. The figures for 1930 (latest avail- 
able) indicate that 35 factories out of a 
total of 7,552 produced 49.8 per cent of 
all cigars made. 

Mechanization requires an increase in 

capital investments and needs mass pro- 
duction to be operated on a profitable 
basis. Mass production in turn ean not be 
upheld without a market large enough to 
absorb the increased output through the 
use of machinery. The only outlet for 
United States cigar production is the 
domestic market, exports being negligible. 
Consequently a shrinkage in demand from 
this market generally causes a larger de- 
cline in profits of the producing com- 
panies than the reduction in demand 
itself. Compared with a decline in cigar 
consumption of 9.7 per cent during 1931, 
net profits of two leading companies in 
this field declined, 14 per cent and 17 per 
cent respectively, as shown in the ac- 
companying tabulation. 
_ As in all other industries, the decline 
in demand for cigars has led to price 
reductions and concessions of all kinds, 
a development which has also contributed 
to narrow profit margins. In some specifie 
Instances these reductions were made in 
shifting cigars, previously retailing in 
class B, into class A without lowering 
the quality of the product. This fact 
explains the extraordinarily heavy drop 
of 56 per cent witnessed in class B cigars 
during the last year. Furthermore, the 
large appropriations for advertising pur- 
poses to keep the various brands, espe- 
cially in the five-cent cigar field, before 
the eyes of the smoking public have 
further reduced profit margins. 

Under the influence of price reductions 
and continuous shrinkage in demand for 
cigars, and with no indications for an 
early reversal of this trend, the earning 
potentialities of cigar manufacturing 
companies remain restricted. 
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The French Attack 


the attack on the dollar by 
French speculators failed to gain its 
objective of undermining Continental 
confidence in the financial integrity of this 
country, and the campaign subsided as 
quickly as it started. The net result was 
the withdrawal of about $14 millions of 
gold. It is difficult to understand the 
mental process of the Frenchmen, especi- 
ally those familiar with financial and 
economic affairs, for they must know that 
together with France the United States 
possesses the bulk of yellow metal stored 
for the protection of currency. There- 
fore any scheme aimed at foreing this 
country off the gold standard, which could 
only be brought about by depleting our 
stock of gold to a point under 40 per cent 
of the currency backing, would have the 
severest repercussion on France and 
might force her to take the same step. 
French statesmen have averred that the 
attacks emanated entirely from a specula- 
tive clique which made a fortune selling 
American securities short. The version is 
plausible, for it is generally known that 
a considerable part of the present short 
interest is centered in Paris. This sus- 
picion is heightened by several stories 
heard regarding advices which houses 
having Paris branches have sent their 
American headquarters, hinting that 
French speculators were covering their 
commitments. That may suggest that 
the recent attack on our dollar was em- 
ployed as a smoke screen to make their 
covering operations profitable. 


MORE LIQUIDATION? 


continued from page 5 


a drop of less than 1 per cent. This will 
serve to explain the later more aggressive 
liquidation by the brokers and out of 
town banks which was inevitable in 
holding to a policy that called for selling 
only on weakness when there was still 
plenty of it tocome. It is suggested that 
these changes be traced in the tabulation 
on page 5. 

The market had another sinking spell 
from April 17 to June 24, 1930, during 
which values dropped $13,340 millions, 
or 17 per cent. Brokers contributed the 
bulk of liquidation in this stage of the 
recession with a reduction paralleling 
the market drop of 17 per cent, and 
augmented to some extent by a 3 per cent 
reduction of loans by out of town banks. 
In contrast, the loans of the New York 
City banks were increased 11 per cent to 
the highest level attained during the en- 
tire recession. Again advantage was 
taken of the next advance to liquidate 
5 per cent of the total loans. Up to this 
point a brake was placed upon the 
liquidating forces by the stabilizing action 
of the New York City banks in the control 
of their loan account. 

In the next period of recession a more 
acute drop of $18,930 millions was experi- 
enced, brought on by the combined 
liquidation of all three sources. Brokers’ 
loans dropped 36 per cent, New York 
City banks 8 per cent, and out of town 
banks 7 per cent. Up to December 16, 
1930, stock values had dropped $39,168 
millions, brokers’ loans were down $4,346 
millions, or 68 per cent, out of town bank 


TO MEMBERS 


of the New York Stock Exchange 


you are 


interested in the 
maintenance of 
good will, or the 
development of a 
clientele, a most 
appropriate medium 
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Declared 


Pe- Pay- Hidrs. of 


Dividends 


Company Rate riod able Record 
Atlantic Steel, pf............ $3.50 S May 2 Apr. 21 
Baden Bk. (St. Louis).......... $2 Q May 2 Apr. 25 
Balaban & Katz, pf......... $1.75 Q July 2 June 18 
$1.75 Q May 16 May 2 

Belding-Corticel, pf.......... 134% Q June 15 Apr. 30 
Bigelow-Sanford arpet, pf...$1.50 Q May 2 a 23 

y ay 
Camden Fire Ins............. 5c Q May 1 Apr. 15 
Can. Bk. of Comm’ce.......... $3 Q June 1 Apr. 30 

apita! ay pr. 

City Baking Co., pf.. ......$1.75 Q May 1 Apr. 25 
Col. Ry. Pé L., pf., $1.63 Q May 1 Apr. 15 
ay 
hen. 1.12% Q May 15 Apr. 30 

624%4¢ Q May 14 Apr. 30 
Cumb’ld Co., P. & Lt., p..... 1.50 Q May 1 Apr. 16 

ay pr. 
1 ay pr. 
ver uly une 
East’n States G. Co......... 12%c Q Apr. 15 Apr. 1 
ec. y pr. 
Firemen’s Insur............... 30c Q Apr. 25 Apr. 15 

or .. June J 
Halle Bros., pf............ $1.6214 3 Apr. 30 Apr. 23 
Harb-Walker, R., pf......... $1 July 20 July 9 
Haverhill Elec. Co............ 87c .. Apr. 8 Apr. 7 
Heller (W. E.) & Co., pf... .4334¢ 3 Mar. 31 Mar. 28 
Hillside Cot. Mills........... $1.50 May 1 Apr. 13 
Horne (Joseph), pf ee. $1.50 Q May:1 Apr. 23 
Hormel (G. A.) & Co......... 25¢ 8 4 

ay 
L. & P., 7% pf..... $1.75 : for 
y r 
Humberstone Shoe............ 0.50 Q Apr. 15 y 2 
Idaho Pow., 7% pf.......... $1.25 Q May 2 Apr. 15 

$1.50 Q May 2 Apr. 15 
Jackson & Curtis Sec 

Co. $1.50 Q May 1 Apr. 15 
| | ae $1 Q July 15 July 1 
Klein (D. Emil) Co........... : 

Kroger Groc. & Bak.......... 25¢ une ay 

ug. y 
$1.624% Q May 16 Apr. 30 
Lerner Strs. Cp., pf.......- $1.62% Q o 30 Apr. 20 
Lincoln Printing, pf......... 87%c Q y 2 Apr. 28 

y 
Lord & Tay.., $1.50 Q June 1 ay 17 
MclIn. Por’pine Mines......... 25¢ Q June 1 May 2 
Metal & Ther. Cp........... 1 Q May 1 Apr. 20 
Pw., Ist pf..... $1.75 Q nd ave. 

ohawk Mining.............- ¥ y pr. 
Mutual Tel. (Hawaii)........... 8c M May 2 Apr. 18 
N. Bost Ltg. gm pf........0.75 Q Apr. 15 Apr. 7 
N. Eng. Fur. & C., pf....... $1.75 Q y 15 Apr. 30 

New Bedford Rayon..........- $1 .. Apr. 15 _ 5 

De $1.75 Q 2 Apr. 26 
No. Am. L. & P., pf........ $1.50 Q July 1 June 20 
P. S., pr $74 Q May 10 Ape. 

y 
Pacific P, & L., 7%.-------- $1.75 May 2 Apr. 18 
Piedm’t & Nor. Ry.......... $1.25 a 15 Apr. 6 
Portland G. & C., 7% pf... .$1.75 8 y 2 Apr. 18 

Do 6% pf...........---++ $1.50 May 2 Apr. 18 
Procter & oe Q May 14 Apr. 25 
$3.50 y 1 Apr. 22 

. Sve. Co. > 

$1.50 Q June 15 May 31 

$1.25 Q June 15 May 31 
Rose’s 5-10-25c Strs., 

$1.75 Q May 1 Apr. 20 
Selby ‘Shoe 8 May 1 Apr. 20 

$1.50 Q May 1 Apr. 20 
Sierra Pac. Flec., pf.......-- $1.50 Q May 2 Apr. 20 

Q May 16 May 2 
Tex. P. & L., 7% pf.......- May 
The Fair, pf.............-.-$1.75 Q May 2 Apr. 20 
Utica, C. & 8. Val. Ry.........$8 8 May 1 Apr. 15 
Virginian Ry., pf..........-- $1.50 Q May 2 Apr. 16 
Wil-Low Cafeterias, pf.......... $1 3 May 1 Apr. 20 
Woolworth (FW) Co. .......... 60c June 1 Apr. 18 
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loans fell $195 millions, or 4 per cent, 
and New York City banks were actually 
showing an increase in loans of $304 
millions, or more than 10 per cent. The 
history of this early part of the bear 
market must be attributed to the elimi- 
nation of small speculators, overextended 
investors and overloaded pools operating 
principally through the New York broker- 
age houses. 

This carries us well into the record 
shown in the accompanying chart, which 
traces the action of the banks in con- 
ducting an almost uninterrupted liquida- 
tion of loans which recently has become 
the dominating factor affecting the de- 
preciation of stock prices. During 1930, 
there was practically no evidence of 
liquidation from the New York City 
banks. Their loans on securities for 
that year were actually up $40 millions. 
A somewhat different picture is pre- 
sented in the reports of the out of town 
banks, for they added $530 millions of 
loan liquidation to the drop of $1,498 
millions in brokers’ loans. This liquida- 
tion by out of town banks did not gain 
momentum until September in 1930, 
which coincided with the sharp drop in 
stock prices in the September-December 
break. This is in part true of the New 
York City banks, which had increased 
their loans to $3,796 millions in September, 
to drop $358 millions by the close of the 
year. Having started this liquidation it 
has continued with very little interrup- 
tion up to the present. The several 
market rallies during 1931 served only to 
excite the liquidation, which caused a 
reduction of $22,326 millions in stock 
values in the year. Brokers’ loans fell 
$1,335 millions, New York City loans 
$1,143 m'llions and out of town banks 
$894 millions. The New York City 
banks brought up the rear guard in these 
liquidating forces, and so far this year 
have reduced loans $362 millions against 
$106 millions in brokers’ loans and $261 
millions for out of town banks. 


Bankers Hold the Key 


At the start of 1930 the New York 
City banks had loans of $3,398 millions, 
and brokers’ loans amounted to $3,424 
millions. Up to the present brokers’ 
loans have been reduced to $485 millions, 
which suggests the question of how much 
liquidation remains in bank loans that 
are still close to the $2 billion mark. 
Courting in the out of town banks, a 
total of $5,148 millions of loans is out- 
standing, having securities as collateral. 
If it were required that these loans be 
reduced by 92 per cent as in the case of 
brokers’ loans where the bank loans 
have fallen only 32 per cent, it can 
readily be seen that a calamitous situa- 
tion lies ahead. This must be realized 
by the banker, who is ever more pressing 
upon customers in demanding that loans 
be lessened. By crashing the head-pin 
they would make certain of a ten-strike 
of disaster. 

__ The bulk of these fears can be dispelled 
as concerning these bank loans. The 
picture is a distorted one. The bending- 
over-backward conservatism of the bank- 
ing fraternity has brought about this 
condition. Strictly business or com- 
mercial loans have caused much concern 
by their small proportions in bank reports. 
Being required to furnish an abundance 


_of collateral in order to obtain loan 


accommodation, business enterprises haye 
had no alternative but to meet thes 
demands. The weak individual loan 
accounts have been mostly cleared m 
Stocks are being taken up on an outright 
basis as shown in the corporation reports 
of increasing stockholder lists, Ty 
corporations clearly show in their reports 
that they are well intrenched financially 
and in sharply writing down investments 
to current levels, they are prepared to 
hold tight for the inevitable recovery 
that they know will come into their ow 
and related businesses. In a marke 
that can drop $8 billions in five week 
the elimination of the remaining broker 
loans could be assimilated without mop 
than a surface ripple. The bulk of loans 
that might require further liquidatio, 
are contained in the bank accounts, and 
if liquidation is mandatory it can not 
help but be accompanied by furthe 
distress. To conduct any such program 
would mean more than cleaning up weak 
accounts, for the influences of this selling 
would impair the structure upon which 
the banks are built. 


The Folly of the Policy 


The folly of such a policy is wel 
recognized. So is the attractive level at 
which most securities are selling. During 
1930 the New York City banks were in- 
vesting only 25 cents against every dollar 
represented in their loans. The out of 
town banks at the same time had 4) 
cents of investments for every dollar of 
loans. Currently these ratios have been 
raised to 42 and 72, respectively, and 
would be larger except for the low price 
of investments tending to lower the total, 
while increasing the physical volume of 
investment holdings. 

The vicious circle of credit deflation is 
being broken. Larger purchases of Gov- 
ernment securities made possible by the 
Glass-Steagall bill are creating credit 
expansion and a more liberal loaning 
policy by banks. In the past few weeks 
over $200 million of borrowings have been 
paid back by Reserve Banks and out-- 
town banks have reduced their loans from 
New York correspondents by $100 mil- 
lions. Weekly purchases of government 
securities are to be increased to $10 
millions in this policy of credit expansion. 
The banks have come to recognize that 
the solving of this problem is now in their 
own hands. If for a few weeks the banks 
would carry out a policy of non-liquide 
tion of collateralized loans, a very abrupt 
and favorable change could take place in 
the trend of markets. 

We must look ahead to these bank 
loans as a potential source of supply for 
further liquidation if the banks insist 
upon undermining their own structure. 
Though a more lenient and constructive 
policy is in the making it will take several 
weeks to show its effects. Another 
source that can not be calculated o 
visualized might come from frightened 
outright holders of securities. If they 
have not already been steeled against 
disappointments and unsettlements, it 8 
hard to say what could dislodge thes 
confidently held securities. We are neat 
the end of the rope of liquidation. The 
climb back may be slow and tedious, but 
it is the only way out unless we decide 
to plunge into the abyss of ruin. Who 
would deliberately bring this disastet 
upon their own shoulders? 
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ecks, Competition 

kers’ or Bad Business? 

more One of the most controversial questions 

loans arising from the sharp decline in railroad 

ation earnings over the past two years is to be 

, and found in the arguments as to whether 

| Not generally adverse business conditions or 

rther increasing competition from trucks, buses, 

gram pipe lines, etc., is responsible for the 

weak greater part of the railroads’ loss in traffic. 

ling Fairfax Harrison, president of the South- 

vhich ern Railway, believes that in so far as the 
showing of his railroad is concerned, the 
business depression is responsible for the 
loss in 1931 to a much greater degree than 
increased competition from other forms 
of transportation. In the annual report of 
the Southern, recently released, he says: 

well “An effort has been made to divide the 

el at explanation of the Southern’s individual 

urAg loss between competitive transportation 

re Ile agencies and reduced activity in produc- 

lollar tion and distribution. While no such 

ut of division can be demonstrated mathemati- 

d 40 cally, an analysis of sources of revenue 

ar of during the period, made by the traffic 

been organization of the Southern, supports a 

, and deduction that approximately 70 per cent 

price of the loss may be assigned to reduced 

total, business activity. The remaining 30 

ne of per cent of the loss is thus suggested as 

tind the measure of the current competitive 

100 18 efficiency of the new agencies.” 

Gov- Since the Southern is subject to con- 

y the siderably more competition from trucks, 

redit water carriers and pipe lines than most 

BnINg railroads in other sections of the country, 

weeks the probabilities are that, for the rail 

been carriers as a whole, the business depres- 

ut-of- sion is responsible for more than 70 per 

— cent of the traffic loss. 

ment Last Year’s 

$10) Receiverships 

oak Nineteen railroads, operating an aggre- 


‘their gate of 5,195 miles of road,’were placed in 
neil receivership in 1931. The Wabash and 
uid its subsidiary, the Ann Arbor, account for 
brupt more than half of this mileage. The 

Florida East Coast and subsidiaries of 


7 the Seaboard Air Line make up most of 
bank the remainder. The Seaboard itself was 
Ly for placed in receivership late in December, 
inst 1930. The aggregate funded debt of the 
a lines for which receivers were appointed 
in 1931 is $238.6 millions. Since the forma- 
will tion of the Railroad Credit Corporation 
ie and the Reconstruction Finance Corpora- 
Aa tion early in the current year, there have 
taal been no more receiverships. With these 
“they emergency credit corporations in opera- 
nies tion, it appears that the only danger of 
iti further receiverships lies in the possi- 
pes bility that some bank or individual credi- 
a tor may refuse to accept the 50-50 ar- 

The rangements which are being used to meet 
but most debt maturities. Both the banks 
jecide and individual bond holders are being 
Who asked to accept 50 per cent cash and 50 
sasttt per cent extension of obligations which 


mature, or substitution of another obliga- 
APRIL an; 


This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week of 


one of the following {in 
the 
automobile industry, 
the steels, tires and rub- 
bers, railroads, and 
investment trusts. 


tion of similar character to cover 50 per 
cent of the maturing debt. It seems very 
improbable that any bank creditor would 
force a receivership by refusing to accept 
this arrangement, but there is always the 
possibility that, in a situation like that of 
the St. Louis-Southwestern, which has $20 
millions of bonds maturing June 1, a 
group of minority bondholders may con- 
ceivably refuse to cooperate and precipi- 
tate a receivership. 


Ratio of Freight Revenues 
to Value of Goods 


Interstate Commerce Commission sta- 
tistics for 1930 show that the freight 
revenues for that year averaged 6.77 per 
cent of the value of goods at destinations. 
For products of agriculture, the ratio was 
11.53 per cent, animals and animal 
products 3.46 per cent, products of mines 
45.75 per cent, products of forests 18.26 
per cent, and manufactures and miscel- 
laneous 4.02 per cent. 


v 
Tariff on Copper 


OPPER mining companies whose 
properties are located in this country 
are the most insistent in urging a tariff 
rider to the tax bill now under considera- 
tion. They feel that if an impost on 
copper mined abroad were added, com- 
petition for domestic business would be 
less keen and with their metal free from 
this burden a price would be reached 
permitting a reasonable margin of profit. 
This conclusion is conjectural, for the 
price level is contingent on the law of 
supply and demand and not on such ex- 
traneous expedients as artificiality bolsters. 
This has been convincingly established 
several times since the copper market 
started on its precipitate decline. None 
of the agreements entered upon to curtail 
production has eased the slide downward. 
The metal is selling at a price near the 
lowest disclosed by any statistical record. 
Without increased demand, to stifle 
consumption further by placing an 
embargo on the large export business 
would only result in increasing the indus- 
try’s perplexities. But even worse than 
this uncertainty would be the further 
injury a tariff would inflict on owners of 
copper securities, since most of the 
dominant operating units control the 
largest foreign producers (with the ex- 
ception of the African properties, in 
which, however, American capital has an 
extensive stake). A tariff would only 
decrease the chances of their properties 
regaining a profitable earnings base. This 
is what would happen to Anaconda, Cerro 
de Paseo, Kennecott, American Metal and 
American Smelting & Refining, represent- 
ing probably 75 per cent of the capital 
of American investments in the copper 
industry, and to this extent is the danger 
of a tariff on copper emphasized. 
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Edited by A. Weston Smith, Jr. 


4 Agfa Ansco “> 
The $1 million net loss reported by Agfa 
Ansco for 1931 is not the only one of its 
problems. On April 6 the company had 
note indebtedness of $4 millions come due 
but was able to extend the loan until 
June 6, 1932, by which time the manage- 
ment hopes to arrange a plan of recapitali- 
zation which will reduce the company’s 
outstanding indebtedness. It is under- 
stood that the loan may be refunded by 
financing with long term bonds; the com- 
pany has neither funded nor preferred 
stock authorized or outstanding at the 
present time. 


Aluminum, Lid., has halved the dividend on 
its 6 per cent cumulative preferred. 


4 Atlas Plywood “DY” 


Stockholders have approved the reduc- 
tion of this company’s authorized and out- 
standing stock to 177,240 and 171,740 
shares, respectively, and a reduction in 
the book value of the capital from $3.4 
millions to $1.6 million. Thus, a capital 
surplus has been created which will per- 
mit the management to write down or 
completely eliminate certain assets from 
the company’s books. | 


The Bohack grocery chain is beginning to 
feel the competition of King Kullen and 
his growing group of independent public 
markets on Long Island. 


4 Columbia Pictures — 
George Brown will be the new “ballyhoo 
boss,”’ or director of publicity, of Colum- 
bia Pictures, and it is expected that he 
will do much to bring the company into 
the limelight which other companies in 
the field have enjoyed for so long. Mr. 
Brown has had long years of experience 
in publicity and newspaper work, having 
been connected with Universal Pictures, 
Warner Brothers and Radio-Keith-Or- 
pheum. 


Commonwealth Edison has $20 millions of 
31% per cent notes falling due on July 30, 
1932, but has cash on hand of the same 
amount to meet them. 


4 Cord Corporation 
E. L. Cord and his associates, through the 
Cord Corporation, have purchased around 
500,000 shares of Aviation Corporation of 
Delaware stock. This includes the 
140,000 shares of stock recently acquired 
from Aviation of Delaware in exchange 
for the equipment of Century Air Lines 
and Century Pacific Air Lines, which 
were discontinued with exception of the 
Los Angeles-San Francisco run. It is 
expected that Mr. Cord and one of his 
associates will be elected to the board and 
the executive committee of Aviation Cor- 
poration at the next meeting of the 
directors. 


De Forest’s subsidiary, Jenkins Television, 
has licensed Canadian Television, Lid., 
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under all its patents in the television field 
for the Dominion of Canada. 


4 Electric Bond & Share “oe 
A great deal of the tension surrounding 
the Electric Bond & Share situation has 
been relieved by the announcement that 
bank loans to American & Foreign Power 
and United Gas have been extended for 
one year. These loans aggregated over 
$71 millions and the question regarding 
their payment, while having no direct 
bearing on Electric Bond, had consid- 
erably unsettled the market in the stock. 
In its own right, E. B. & S. showed last 
March 30 current assets of $98 millions 
against current liabilities of only $6 
millions. 


Federal Bake Shops needs a source of 
earnings other than bakery products to 
break even. 


4 Ford of Canada “C+” 


The annual report of Canada’s Ford, 
which used to be awaited with so much 
expectancy, caused hardly a ripple a 
week ago. It showed a net loss of $1.4 
million for 1931, but this is water over 
the dam for it does not reflect any of the 
sales of the new “four” or ‘‘V-eight” 
models. The 50 per cent decline in sales 
last year as compared with 1930 explains 
the reason for the poor earnings. It is 
expected that improvement will be 
shown in the first half of this year if the 
enthusiastic plans of the management are 
only partially fulfilled. 


Introduction of a new 12-cylinder car by 
Franklin has necessitated a night shift at 
the company’s Syracuse plants. 


4 Glen Alden Coal 


The estimate that Glen Alden earned 40 
cents on its 1.8 million shares in the first 
two months of the year calls attention to 
the fact that the company is one of the 
few hard coalers making any money at 
present. Glen Alden is one of the lowest 
cost operators in the country and it is 
also one of the largest producers with its 
collieries having a productive capacity of 
54,000 tons per day. 


CURB RATING CHANGES 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. 


Crowley 
Electric Bond & Share...........B toC+ 
Kesett Hotels... 
Middle West Utilities.........++.C 
Newmont 

Northwest Engineering.......++- 


Horn & Hardart has been reported looking 
over the Childs restaurant system with q 
view to a merger of some kind. 


4 Lincoln Printing “D+” 
To the poor demand for financial and 
commercial printed matter Lincoln Print. 
ing attributes the necessity of Omitting 
its dividend, due at this time. It is ey. 
pected that the report for the quarter 
ended March 30, 1932, will show the pre- 
ferred dividend barely earned with little 
left for the common stock. The company 
is taking aggressive steps to broaden the 
scope of its activities in other fields to 
compensate for the reduced financial 
printing. 


Nauheim Pharmacies in the first quarter ig 
out of the red for the first time in four years, 


4 Noma Electric 


The announcement that earnings for the 
fiscal year ended February 28, 1932, 
equalled 27 cents a share on common, 
against 93 cents a share in the previous 
fiscal year, explains why the management 
has found it advisable to omit the 40-cent 
annual dividend on the common stock. 
The manufacture and sale of electric 
lights for Christmas trees is at best a 
seasonal business, and in a depression 
year even the good season is missing. 


McWilliams Dredging operated in the black 
during the first quarter of the year. 


4 New Amsterdam Casualty “Ct” 


Actual volume of business for New Am- 
sterdam Casualty for the quarter ended 
March 31, 1932, showed an increase of 
21% per cent over the same period of last 
year, according to the company’s presi- 
dent. The general improvement in the 
casualty and surety business since the 
beginning of the year is attributed in part 
to advertising and to the recognition of 
the increased risks in business during a 
period of depression. 


Pilot Radio & Tube lost $215,580 in 1981 
because of the 50 per cent decline in radw 
tube prices during the year. 


4 Price Brothers, Ltd. GS 
The rumor that control of Price Brothers, 
Ltd., one of the oldest pulp and paper 
companies in Quebec, had passed into the 
hands of Lord Rothermere and his British 
associates has been denied. The manage 
ment of the property was expected to have 
been taken over by Anglo-Canadian Pulp 
& Paper Mills, Ltd., which represents the 
Rothermere interests in the Dominion. 


Standard Oil of Indiana may sell the 
foreign business of its Pan Amervwan 
Petroleum & Transport subsidiary 
Standard Oil of New Jersey. 


4 Standard Oil of Ohio “cr 
Ohio’s Standard Oil holds the distinction 
of having reported a larger percentage 
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ed on its stated common capitaliza- 
tion in 1931 than any other oil company 
which markets gasoline as its principal 

roduct. In petroleum circles this excel- 
jent showing is attributed in part to the 
company’s cost accounting system and 
method of careful budgeting which have 
tended to eliminate practically all of the 
unnecessary losses which are incident to 
the oil business. The price of the stock 
apparently does not recognize this condi- 
tion for it yields over 8 per cent on the 
basis of the $2 annual dividend. 


A. Stein & Company, manufacturers of 
Paris garters and suspenders and other elastic 
accessories, has omitted its $1 annual divi- 
dend. Competition of distress merchandise 
has been an unfavorable factor in the field. 


ASwi ft “C+” 
Swift has been one of the few stocks 
which has held up well during the recent 
period of liquidation and this may be 
explained largely by the improvement in 
pork prices, which are now double those 
of a year ago. Pork is an important 
factor in Swift’s business and increased 
sales of this item together with the effect 
of operating economies introduced last 
year are expected to sustain earnings 
close to the levels of a year ago. A better 
showing than this may be needed, how- 
ever, if the company is to maintain the 
present $2 annual dividend. 


Universal Pictures net income for the quar- 
ter ended January 30, 1932, amounted to 
only $181,557 against $1 million in the 
same quarter of the previous year, but this 
reflects the new accounting practise of the 
company. 


THE TREND OF THINGS 


concluded 


being undertaken, but it is evident that 
increases made in anticipation of a greater 
volume of sales have been negligible. 
After rising to a peak of only 42,853 
units for the first week in April (from 
29,950 for the last week in January), out- 
put has slumped to 35,778 units for the 
latest week instead of showing the 
further gains which seasonal precedent 
would dictate. As long as indecision con- 
tinues in this field, the earnings outlook 
for the industry as a whole will not be 
promising, and we find it advisable to 
move down to neutral the future earnings 
indicator from its former position, which 
suggested a seasonal advance in profits. 


AAA 
Market Valuations 


HE week of April 13-20 was outwardly 

‘discouraging from a market stand- 
point, in that leading securities broke 
through old resistance points. It was not 
without its encouraging factors, however, 
for according to Tue FinanctaL WorLD 
Index on page 3, total stock values were 
up $120 millions. It can ordinarily be 
taken as a sign of withering liquidation 
When specific weakness in prominent 
stocks does not adversely affect the entire 
list. To compare the gain of last week 
with the drop of $1,620 millions in the 
week preceding and $3,280 millions in the 

t ‘week of the month, confirms the 
Specific character of the declines as de- 
hoting a cessation of general liquidation, 
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from page 4 


at least, temporarily. The clearing up of 
special situations and aggressive liquida- 
tion from banks in clearing their accounts 
preliminary to the adoption of a more 
lenient loaning policy as prescribed by the 
Federal Reserve, can be taken as expla- 
nation for the individual weakness in 
some leading issues. The volume of 
trading was only of proportions that have 
come to be recognized as normal for this 
period, with a turnover of 2.28 per cent. 
Changes in the brokers’ loans totals are 
taken lightly, having lost their significance 
as a determining market factor. The 
loan ratio is currently established at 2.28 
per cent. The average price of all listed 
stocks is $16.05 per share and borrowings 
against them at an average of 36 cents 
a share. 


ELECTRICAL EQUIPMENT 


To the ‘President of a 
“Dividend-Paying 
Company— 

Your dividend notice | 


in 
The Financial World 
calls the 
favorable attention 
of bona fide investors 
to your securities. 


concluded from page 9 


ening of the rate of decline in the past 
nine months indicates the trough of the 
recession, but there is at present no 
statistical basis for predicting sustained 
improvement of any important propor- 
tions. General industrial activity failed 
to show normal seasonal gains in the first 
quarter, and will do well in the current 
quarter if it can avoid the usual declining 
trend into the period of summer dullness. 
The electrical equipment business may 
be expected to lag behind other industries 
somewhat when the general period of 
recovery sets in, and the immediate out- 
look for this group is therefore not 
particularly favorable. 

The leading companies have accom- 
plished much in the way of increased 
operating efficiency and reduced costs, 
as witnessed by the fact that General 
Electrie was able to show earnings of 
$1.33 per share last year, and that West- 
inghouse Electric anticipates that lower 
costs have brought a smaller deficit for 
the first quarter of this year than was 
sustained in the fourth quarter of 1931. 
When operations can be stepped up, this 
new efficiency will find its reward in a 
greater acceleration in profits than in 
volume of business. 


What of the Outlook? 


There can be no question but that the 
long range outlook for the electrical 
equipment industry is favorable. Even 
though the annual rate of growth, after 
initial recovery to more normal levels, 
may well be more moderate than in the 
past, much will be seen in the extension 
of present electric service and the de- 
velopment of new uses. Current de- 
flated levels of General Electric and 
Westinghouse are a reflection of the low 
rate at which profits are running as well 
as the prospects of little material im- 
provement in the immediate future, but 
by no means do they reflect the longer 
range potentialities which appear to be 
ahead of these companies. 


DIVIDENDS 
* COLUMBIA 

GAS & ELECTRIC 
* CORPORATION 
mz April 14, 1932 


HE Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 


Series A 


No. 22, $1.50 per share 


Cumulative Preferred Stock 
5% Series 
No. 12, $1.25 per share 


Convertible 5% Cumulative 
Preference Stock 
No. 1, $1.25 per share 
Common Stock (no par value) 

No. 22, 25¢ per share payable 

in Convertible 5% Cumulative 

Preference Stock at par,i.e., 2/800 

of one share of Preference Stock 

on each share of Common Stock 
payable on May 15, 1932, to shareholders 
of record at close of business April 25, 1932. 
Epwarb REYNOLDS, JR., 
Executive Vice-President & Secretary 


NORTH AMERICAN LIGHT & POWER 
COMPANY 


Common Stock Dividend 
A dividend of 1% has been declared on the Common 
Stock, payable in Common Stock on June I, 1932, to 
stockholders of record May 5, 1932, being at the rate of 
1 share for each 100 shares held. Scrip will be issued 
for fractional shares. 


[Preferred Stock Dividend 


The regular quarterly dividend of $1.50 per share 
on the $6 Dividend Cumulative Preferred Stock for 
the quarter ending June 30, 1932, has been declared, 
payable July 1, 1932, to stockholders of record June 


20, 1932. 
CLEMENT 


resident. 
D. H. HOLMES, 
Secretary. 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared 
a quarterly dividend of 50¢ per share 
on the outstanding Common Stock, 
yable on May 2, 1932, to stock- 
Boiders of record on April 15, 1932. 
The transfer books will not close. 


THOS. A. CLARK 
March 24, 1932. TREASURER 


LOEW’S INCORPORATED 


**THEATRES EVERYWHERE” 
April 21st, 1932 
E Board of Directors has declared a 
quarterly dividend of $1.62)4 per share 
on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 14th day of May, 1932 to stockholders of 
record at the close of business the 29th 
of April, 1932. Checks will be mailed. 
‘DAVID BERNSTEIN 
Vice President & Treasurer 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD. 53 Park Place, New York, N, Y- 


STATES GOVERNMENT OBLIGATIONS’’—One of 
the largest investment banking firms in the United States has pre- 
pared a specia! folder for the convenience of individual, institutional 
and corporate investors listing all issues of United States Govern- 
ment obligations and giving the salient features of each. A copy 
may be obtained upon request. 


BUSINESS PROGRESS AND ACHIEVEMENT—Is the title of a 
folder issued by the largest manufacturers of addressing equipment, 
showing graphically the progress made in that field in the past 39 
years, together with the advantages afforded present-day business 

y. such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 


A DOLLAR-TALK THAT WILL MAKE DOLLARS TALK BACK— 
Is the title of a folder issued by a building and loan association which 
shows graphically the amounts of money you can accumulate over 
specific periods of time through systematic monthly saving. This 
folder is of special interest to those who want to be financially inde- 
pendent in their advanced years. Your copy sent without obligation. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a 
description of the history and development of this prosperous cor- 

ration that came into existence in 1886 with assets of $8,000 work- 
ing capital, and that now has assets of over $250,000,000. Investors 
will find much of interest and value in this booklet. Copy may be 
had upon request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How To Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


USING THE PLOW IN INVESTMENT—A pamphlet describing 
an estate building plan by investment and reinvestment in the 
profit sharing bonds of one of the foremost industrial banking in- 
stitutions either by the partial payment or full payment method. A 
copy may be obtained upon request. 


A SOUND INVESTMENT PROGRAM-—Is the title of a booklet 
ed by a well-known investment counselor. Copy upon request. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A detailed 
description, illustrated with photographs of that public utility 
system that serves fifteen thousand square miles in five States of 
New England and three provinces of Canada, with a total population 
of 2,750,000, may be had on request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


**STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 
—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


*“*LET’S STOP BEING BOOBS!’’—Is the title of an unusual booklet, 
just published, which leaves little doubt as to the public’s attitude 
toward securities and the situation now existing in the stock market 
as compared to that of 1929. It also reveals profit opportunities. 
Copy may be had upon request. 


INVESTMENT BULLETIN FOR SECOND QUARTER OF 1932— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life reap wy Benen be arranged to comply 
with any circumstances and ideas for future income. A copy may 

had on request. 


SERVING 9,000 COMMUNITIES—Is the title of the 26-page illus- 
trated booklet published by Cities Service Company, which gives 
investors an interesting awe of the large field covered by this 
holding company’s subsidiaries engaged in electric light and power, 
petroleum and natura! gas industries. Included is a detailed state- 
ment of Cities Service mpany’s earnings over the past 20 years. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 
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A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1932 


193} 
(000,000’s omitted) Apr. 13 April 6 : 
Deposits—New York City.......... $5,750 “$5,702 
Deposits—Outside New York City. 1,1 11,210 14/43) 
Loans on Securities—N. Y.C....... 1,933 1,979 3,083 
Loans on Sec.—Outside N. Y.C..... 3,215 3,243 4.1] 
jInvestments—New York City....... 88 ia 
jInvestments—Outside N. Y.C...... 2,343 2,364 2 689 
otal loans and discounts........... 11,970 12,060 15,95 
Total net demand deposits.......... 10,976 10,875 13.81] 
Total time deposits. 5,656 
jOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1932 193) 
000,000 omitted) Apr. 9 Apr.2 = Apr.y 
Outside of New York City....... 2 : 


932. 

A MISCELLANEOUS Apr.13 Apr.6 Apes 
Total brokers’ loans (000,000)....... $485 $516 $1.49 
Federal reserve ratio Gystem) 69.4% 70.8% 84.69 
Federal reserve ratio (N. Y.)........ 66.4% 69.1% 8834 

193) 
pr. r. 2 A 
544,806 544 961 737 


; Apr. 16 Apr. 9 Apr. 18 
Daily Av. Crude Oil Prod. (bbls.). 2,181,650 2,226,500 2,422,000 
ElectricPowerOutput (000 K.W.H.) 1,480,738 1,465,076 1 641,253 
Steel Output (% of capacity) ee ity 21% 539) 
*Automobile Production (U.S.A.). 35,778 42,853 75,931 


*Cram’s Report. 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par Apr.19 Apr. 21 Apr.19 Apr. 21 
$4.86 2g England... .$3.76 $4.85 34 |§SWheat ...$0.585 $0.82 
3.92 France..... 3.9444  3.9029/g9] Silver.... 0.2814 
5.26 5.14 5.23 9/16} Flour.... 4.55 4.55 
13.90 Belgium*...14.014% 13.89% Coffee.... .08 05 
23.82 Germany 23.75 23.81% Sugar 0261 032 
14.069 Austria..... 14.00 13.95 SS 15.64 17.76 
40.20 Holland... .40.51% 40.15% Steel..... 27.00 30.00 
26.80 Denmark. . . 20.64 6.73 % | Lead..... -03 04 
26.80 Norway....18.29 26.73 % | Copper -05 % 05% 
26.80 Sweden.../18.19 26.7736 | Zinc... 102774 1036 
49.85 Japan...... 33.19 49.37 .19 .246 
42.45 Argentinat .25.19 33.18 Cotton -0610 102 
#1200 Brazilt..... 6.45 7.20 1.40 
1937 ..... 12.12 12.06 Rubber... .03 059 
1.00 Can. Dollar .90.06 99.53 Gasoline.. .103 113 


*Belga. tPaper Peso. {Paper Milreis. §May futures (old contracts), 
#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
April 2 week Change 
EASTERN DISTRICT 1932 1931 % 


Baltimore & Ohio......... 51,959 —26.4 
Chesapeake & Ohio.............. 21,295 27,674 —23.0 
Cleve., Cinn., Chicago & St. L.... 17,573 23,587 —26.4 
Delaware & Hudson............. 11,308 14,157 —20.1 
Delaware, Lackawanna & Western. 13.733 15,629 -12.1 


Norfolk & Western. 15,368 21,331 —28.0 
New York, New Haven & Hartford 22.675 27,709 —18.1 
New York, Chicago & St. Louis... 12,028 16,509 -27.2 
Western Maryland............... 6,232 7,727 -19.4 
SOUTHERN DISTRICT 

Atlantic Coast Line.............. 13,311 20,075 — 33.6 
Louisville & Nashville............ 17,493 27,205 —35.6 
Seaboard Air Line............. .. 10,964 15,230 — 28.0 
Southern Ry. System............. 28,535 40,746 -29.2 
NORTHWEST DISTRICT 

Chicago & Great Western......... 5,019 5,644 -11.1 
Chi., Milw., St. Paul & Pacific.... 22,439 28,900 -22.3 
Chicago & Northwestern.......... 26,924 36,660 —26.5 
Northern Pacific................ . 9,587 12,791 -35. 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 22,061 27,491 = 
Chicago, Burlington & Quincy..... 20,122 26,179 — 
Chicago, Rock Island & Pacific.... 18,248 23,411 -2 ; 
Chicago & Eastern Illinois........ 4,573 5,755 “319 
Denver & Rio Grande Western... . 3,192 4,686 493 
Southern Pacific................. 17,214 21,338 = ; 
Western Pacific.................. 6,232 7,727 —19. 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,649 4,012 a 
Missouri-Kansas-Texas........... 6,796 8,200 “286 
St. Louis-San Francisco........... 10,369 13,758 98.0 
St. Louis-Southwestern........... 3,302 4,600 “311 


(Compiled from American Railway Association figures) 
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PLEASE 


What Course Should the 


Investor Follow Now? 


SHOW THIS TO 


HERE are times when it is particularly im- 

portant for every investor not to miss a 
single issue of THE Financtat Worip. We are 
facing such a period right now—a period of 
increasing hopefulness and one of great promise 
for the investor who will keep well informed. 


The world-wide business depression has left 
many unexpected consequences. The greatest 
care must still be exercised by investors during 
the next twelve months of what we believe will 
be gradual improvement. The betterment will 
not be uniform, nor will it affect all industries. 
It will pay you to keep your ear to the ground 
and to keep well informed on economic and 
investment trends and changes. A yearly sub- 
scription now will quite likely pay for itself 
many times during the next 12 months of 
readjustments. 


Our editors are making searching surveys of 
the most promising industries and companies 
that should prove helpful to our readers in the 
unfolding of genuine investment opportunities 
each month from now on. 


At the request of many subscribers, we will 
soon publish in THe Financrat Wor xp lists of 
advantageous transfers whereby an investor can, 
without extra cash, strengthen his position. 


Tue Financia, Wortp each week, together 
with our invaluable monthly data book called 
‘Independent Appraisals of Listed Stocks,”’ 
will prove very helpful in the months ahead 


SOME 


INVESTOR 


in keeping you financially posted and ready to 
take advantage of unusually attractive oppor- 
tunities, which will be pointed out from week 
to week as business develops. 


Our monthly ‘“‘Independent Appraisals of 
Listed Stocks’’ enables you to find out im- 
mediately important facts about stocks on the 
New York Stock Exchange and the New York 
Curb, such as: 


Earnings per share for each of the past two 
years; 
Average earnings per share for the past 
five years; 
Latest reported earnings for the current 
year compared with the same period one 
year ago; 
Our ratings of A+, A, B+, B, C+, C, 
D+ or D; 
A brief comment outlining such important 
points as probable dividend changes, 
business outlook, etc.; 
Number of shares outstanding, funded 
debt, dividend rate, 


and many other points that come up almost 
daily in connection with the stocks in which 
you are interested. 


The privilege (given only to yearly sub- 
scribers) of writing for investment advice 
several times monthly is almost sure to be of 
great value to you now as well as later. By 
sending your subscription at once you will 
probably escape many future regrets. 


THIS SPECIAL OFFER TO 


(If you are already a subscriber, please show this to a friend} A-27 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 


{a} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 


{b} 12 monthly editions of Ap at, of Listed 
Stocks”—an indispensable manual ital investment 
data and ratings. 


{c} Free privilege of writi fee advice several times each month 
by enclosing a stam elf-addressed envelope with each 
inquiry. {Each inquiry ues be confined to a single security.} 


{d} Reprints entitled “25 Selected Low Priced pec,” and “25 
Probable Leaders of the Next Bull Market. 


{e} Reprints of “Sound Investment Rules,” me “Handling Your 
Capital Intelligently.” 


INVESTORS EXPIRES MAY 
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a are advertisers in 
The Christian Science Monitor 


* Chase National Bank of the 


City of New York OTHING we can say about the value of the 
+ National City Bank of New Monitor as a medium for financial adver- 
York tising is more impressive than the state- 
* Guaranty Trust Company ment that 7 out of 10 of the largest banks in the 
of New York United States are Monitor advertisers. 
Continental Illinois Bank and 
Trust Co. of Chicago Here is recognition from the leading authori- 
* Bank of America, National ties in the banking world that the Monitor reaches 
Trust and Savings Associa- a class of people responsive to financial adver- 
tion, San Francisco tising. It is striking evidence of a willingness as 
Central Hanover Bank and well as an ability to invest in offerings announced 


Trust Company, New York 
* Bankers Trust Company, 
New York 
First Wayne National Bank, 


in this publication. To this testimony could be 
added that of scores of other widely known 
financial institutions and also of more than 280 


Detroit local commercial banks from cities throughout 
* Security-First National Bank the world. 
of Los Angeles 
* The First National Bank of May we give you further information regard- 
oy Boston ing the value of the Monitor as a medium for 
10 Largest Banks in the United States financial advertising? 


as reported by the “American Banker.” 
*Indicates a Monitor Advertiser, 


THE CHRISTIAN SCIENCE MONITOR 


A DAILY NEWSPAPER FOR THE HOME 
Published by The Christian Science Publishing Society, 107 Falmouth Street, Boston, Mass. 
BRANCH ADVERTISING OFFICES 


New York, New York St. Louis, Missouri Los Angeles, Calif. Paris, France 

270 Madison Avenue 1775 Railway Exchange Bldg. 210 West Seventh Street 3, Avenue de I'Opéra 
Detroit, Michigan Kansas City, Missouri Seattle, Washington Berlin, Germany 

3-101 General Motors Bldg. 405 Nat'l Fid. Life Bldg. 824 Skinner Bldg. — Unter den Linden 59A 
Chicago, Illinois San Francisco, Calif. London, England Florence, Italy 

1058 McCormick Bldg. 625 Market Street | and 2, Adelphi Terrace Via Magenta I! 


Miami, Florida, 1229 Ingraham Building 
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